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Introduction 9

Introduction

We are living in an extraordinary historic moment. What is happening in
these days and weeks is a combination of four interrelated developments.

1) The Third Depression, i.e. a devastating economic slump of the capitalist
world economy which is certainly no less dramatic than the crisis which started
in 1929;

2) A wave of anti-democratic attacks of a scale which has not been seen in
the imperialist countries since 1945 and which triggers a global turn towards
Chauvinist State Bonapartism and the creation of a monstrous Leviathan-like
state machinery;

3) COVID-19, a pandemic which endangers many lives and which is exploited
by the ruling classes in order to spread fear, to deflect attention from the capital-
ist causes of the economic crisis and to justify the turn towards chauvinist state
bonapartism;

4) Similar to the situation in 1914 after the beginning of World War I we can
observe a gigantic wave of opportunist capitulation by large sectors of the re-
formist workers movement and the so-called left as they fully support or at
least do not denounce the global lockdown and the suppression of democratic
rights which the ruling classes are imposing in the name of combat against the
pandemic.

The global counter-revolutionary offensive under the cover of COVID-19 is
not only a historical watershed but also a complex and peculiar phenomenon.
Hence it raises a number of questions both for the Marxist analysis as well as for
the revolutionary strategy and tactic. The present book shall help revolution-
ary militants to better understand this issue and to find a correct orientation for
the struggles in the coming period. This book is based on past documents of
the RCIT which we have published since the beginning of the COVID-19 crisis
— most importantly our Manifesto “COVID-19: A Cover for a Major Global Coun-
terrevolutionary Offensive”. (See also the Appendix) ! Hence, we will not repeat
all our positions and arguments at this place but rather elaborate a number of

1 COVID-19: A Cover for a Major Global Counterrevolutionary Offensive. We are at a turning point
in the world situation as the ruling classes provoke a war-like atmosphere in order to legitimize the
build-up of chauvinist state-bonapartist regimes, 21 March 2020, https://www.thecommunists.
net/worldwide/global/covid-19-a-cover-for-a-major-global-counterrevolutionary-
offensive/. We also refer to our Open Letter: Act Now because History is Happening Now! A call to
all revolutionary organizations and activists to join forces against the global counter-revolutionary
offensive under the cover of COVID-19, 26 March 2020, https://www.thecommunists.
net/worldwide/global/open-letter-act-now-because-history-is-happening-now/. All
documents which the RCIT has published on the COVID-19 crisis are collected at a special sub-page
in our website: https://www.thecommunists.net/worldwide/global/collection-of-articles-
on-the-2019-corona-virus/.



10 THE COVID-19 GLOBAL COUNTERREVOLUTION

issues in more detail.

We have to make an important qualification. This book is written under ex-
traordinary circumstances as it appears in the midst of a historic crisis. More
precisely, it has been written in the early stages of this crisis. Hence, we are
talking about a process which is still in a state of flux. The author of these lines
strongly recognized this when the editing process of the book revealed that the
data on the economic slump were already outdated only a few days after writ-
ing the draft!

It would be certainly easier if this document would be written not now but
in a few months time when the picture is clearer. However, that would be an
academic approach, unworthy of Marxists. The task of revolutionaries is not
to observe and comment from outside but to intervene in the class struggle,
to provide the vanguard with an analysis and an orientation for the tasks of
the day. Hence, revolutionaries can not wait until everything is over. Our dic-
tum is the famous formula which Marx stated in his 11" Thesis on Feuerbach:
“Philosophers have hitherto only interpreted the world in various ways; the point is to
change it.” 2

Lenin as well as Trotsky liked to quote Napoleon who said “On s‘engage et
puis ... on voit.” (“First engage in a serious battle and then see what happens.”)
Our task — and the task of all revolutionaries — in this extraordinary historic
situation is to grasp as soon as possible and as good as possible the nature of
the current events and to elaborate a strategy and tactic for the battles ahead.
Marxists must draw a line now, must begin the struggle against the global
counter-revolutionary offensive now and not wait until everything is clear ...
because when everything is clearly evident, it could mean that the reactionary
developments have successfully established a new and disadvantageous rela-
tion of forces. Our task is to intervene in his process and to influence it is much
as possible in the interest of the international working class and the oppressed.

For these reasons, this book is not an academic exercise but an attempt to
grasp a crucial and ongoing assault of the ruling class and to elaborate a strat-
egy for the resistance. Hence, it is also a contribution to the debate about the
current upheaval in the world situation which has begun among socialists
and activists in the international liberation movement of the workers and op-
pressed. It shall help to clarify the political basis for close collaboration of revo-
lutionaries all over the world. This is all the more urgent because if liberation
fighters do not succeed in uniting on a clear programmatic basis in order to
advance the construction of a World Party of Socialists Revolution, the capital-
ist counter-revolution could result in a barbaric destruction of humanity and its
living conditions.

12 April 2020

2 Karl Marx: Theses on Feuerbach (1845), in: MECW Vol. 5, p. 5 (Emphasis in the original), https://
www.marxists.org/archive/marx/works/1845/theses/theses.htm
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I. The peculiar character of the current crisis:
a Triple Catastrophe

It is certainly no exaggeration to characterize the current cataclysm as a triple
catastrophe. It is a combined event of 1929, Leviathan and pandemic, i.e. of the
worst economic slump since 1929, a global simultaneous turn towards Chau-
vinist State Bonapartism as well as a a dangerous health crisis. It is crucial to
understand the concrete dynamic between these three crises in a correct way.

Superficially, on the surface, it seems that the pandemic is that one of these
three crises which is the dominating factor, which is determining the course of
the other two. Let us look at this question a bit closer.

How severe is this pandemic?

How severe is this pandemic? Obviously one has to be cautious at this point
to make any prognosis about the further course of this disease. However, it is
evident that this is a dangerous pandemic which has already cost many lives
and which will cost many more. At the same time, it is equally important to
point out that it is neither the first health catastrophe in modern times nor the
only one which has wracked the world recently. One has just to think about the
HIV/AIDS pandemic. Between the time that AIDS was identified (in the early
1980s) and 2018, the disease caused an estimated 32 million deaths worldwide.
In 2018 alone about 37.9 million people were living with HIV and it resulted in
770,000 deaths. However, this is a pandemic which primarily affects the poor
countries in the Global South. 25.6 million people infected with HIV (67.5% of
the total) live in Sub-Sahara Africa. At the same time, only 2.2 million (5.8%)
of those infected live in Western Europe and Northern America, i.e. the impe-
rialist West. And of those who died in 2018, only 1.67% lived in these Western
countries. 3

In contrast to the HIV/AIDS pandemic, the COVID-19 disease has — until
now — primarily affected the imperialist countries, first in East Asia and then
in Western Europe and the U.S. One could add numerous other diseases which
are plaguing the poor countries of the Global South. Therefore Marxists have to
take care that they don’t adapt to the ideology of imperialist self-centeredness:
when a pandemic wrecked the poor countries, it causes no more than a few
crocodile tears from the UN and some financial crumbs. However, when the
rich countries face such a pandemic, “the world stands still”. Marxists have to
condemn those leftists who adopt such a reactionary outlook as guilty of social-

3 UNAIDS: FACT SHEET - WORLD AIDS DAY 2019, p.1 and p.5
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imperialist arrogance.

It is worth pointing out that there have been also various diseases in the impe-
rialist countries which cost a lot of lives without causing any panic, not to speak
about a global shutdown. For example, about 2.6 million people die of respira-
tory infections each year world-wide — without much notice. * The influenza
epidemics in the past decades have caused globally 290,000-650,000 death each
year, without provoking any major political initiative by the ruling class. ® The
overall all-cause influenza-attributable mortality in the 2017/18 season was esti-
mated to be about 152,000 deaths in Europe alone! ® In 2015 France experienced
the deadliest year since the end of World War II. This was attributed to the
influenza as well as extreme weather. According to official statistics, a 9-week
long particularly harsh flu epidemic had a decimating effect on people aged 65
and over, causing 24,000 extra deaths. 7 In the U.S. alone, 160,201 people died in
2017 because of chronic respiratory disease and cancer killed 599,108. ®

In addition, let us note that the capitalist crisis itself has massive consequenc-
es for public health. A long-time study published by The Lancet journal showed
that “unemployment increases are associated with rises in cancer mortality”. The au-
thors of the study arrive at the conclusion: “We estimate that the 2008—10 economic
crisis was associated with about 260 000 excess cancer-related deaths in the OECD
alone.” * We point out that these figures are limited only to the rich imperialist
countries (OECD) which have a much better health system than the countries
of the Global South.

Experiences from Russia after the downfall of Stalinism produce an even

4 Yanis Roussel, Audrey Giraud-Gatineau, Marie-Therese Jimeno, Jean-Marc Rolain, Christine
Zandotti, Philippe Colson, Didier Raoult : SARS-CoV-2: fear versus data, International Journal of
Antimicrobial Agents (2020), doi: https://doi.org/10.1016/j.ijantimicag.2020.105947

5 See on this e.g. WHO: Up to 650 000 people die of respiratory diseases linked to seasonal flu
each year, 14 December 2017 https://www.who.int/en/news-room/detail/14-12-2017-up-
to-650-000-people-die-of-respiratory-diseases-linked-to-seasonal-flu-each-year; ~Iuliano
AD, Roguski KM, Chang HH, Muscatello D], Palekar R, Tempia S, et al. Estimates of global
seasonal influenza-associated respiratory mortality: a modelling study. Lancet. 2018;391:1285-
300. Medline:29248255 doi:10.1016/S0140-6736(17)33293-2; Paget ], Spreeuwenberg P, Charu V,
et al. Global mortality associated with seasonal influenza epidemics: New burden estimates and
predictors from the GLaMOR Project. | Glob Health. 2019;9(2):020421. doi:10.7189/jogh.09.020421

6 J. Nielsen et al: European all-cause excess and influenza-attributable mortality in the 2017/18
season: should the burden of influenza B be reconsidered? in: Clinical Microbiology and Infection
Volume 25, Issue 10 (October 2019), pp. 1266-1276

7 Thomas Seymat: Flu and weather made 2015 the deadliest year in France since World War II,
15/02/2016 https://www.euronews.com/2016/02/15/flu-and-weather-made-2015-the-
deadliest-year-in-france-since-world-war-ii

8 Tom ] Velk: Are pandemic policymakers blinded by expertise? March 31, 2020 https://asiatimes.
com/2020/03/are-pandemic-policymakers-blinded-by-expertise/

9 “Economic downturns, universal health coverage, and cancer mortality in high-income and
middle-income countries, 1990-2010: a longitudinal analysis,” Mahiben Maruthappu, Johnathan
Watkins, Aisyah Mohd Noor, Callum Williams, Raghib Ali, Richard Sullivan, Thomas Zeltner, Rifat
Atun, The Lancet, online May 25, 2016, doi: 10.1016/50140-6736(16)00577-8, www.thelancet.com,
Vol 388 August 13, 2016, p. 694
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more dramatic picture. During the first half of the 1990s Russia’s economy con-
tracted by 40%. According a study, the economic collapse resulted in the pre-
mature death of as many as five million Russian men in the 1990s. 1

And according to a study by the Institute for Public Policy Research, more
than 130,000 deaths in the UK since 2012 could have been prevented if improve-
ments in public health policy had not stalled as a direct result of austerity cuts.
11

It should not go unmentioned that respiratory ailments chronic obstructive
pulmonary disease, lower respiratory infection, and cancer — of the trachea,
bronchus or lungs — are three of the leading causes of death in the world. Many
of these cases are caused or contributed to by two man-made factors: pollution
and chronic smoking. According to the WHO smoking results in about 8.2 mil-
lion deaths annually. And air-pollution has caused about 8 million premature
deaths every year. 12

These are just a few examples which demonstrate that a large number of
deaths because of pandemics or other health risks have never provoked any
major political initiative by the ruling class. This indicates that the current glob-
al lockdown is not primarily motivated by concerns of the capitalist class about
public health.

One could object that COVID-19 is a new disease and no vaccine is available
until now. Therefore, it affects not only the popular masses but also the bour-
geoisie and its ruling circles — up to Prime Ministers including their families
and advisers. No doubt, this is an important reason why this pandemic has cre-
ated a lot of panic in the ruling classes of the imperialist countries — despite the
fact that it has claimed considerably less victims until now than other pandem-
ics. And since it is exactly these countries which dominate global institutions
this has also been a reason why the WHO, UN etc. are all ringing the alarm
bells. This also helps explaining why U.N. Secretary-General Antonio Guterres
characterizes the current pandemic as the worst global crisis since World War
II: “COVID-19 is the greatest test that we have faced together since the formation of the
United Nations” — albeit, we repeat, much less people have died globally until
now than in other pandemics! **

Is it the case that the capitalist class is panicking because this pandemic se-
verely affects the working class, i.e. the labor forces who create the surplus val-

10 James Ciment: Life expectancy of Russian men falls to 58, BMJ 1999; 319 doi: https://doi.
org/10.1136/bmj.319.7208.468a (Published 21 August 1999)

11 Toby Helm: Austerity to blame for 130,000 ‘preventable’ UK deaths — report, 1 June 2019,
https://www.theguardian.com/politics/2019/jun/01/perfect-storm-austerity-behind-
130000-deaths-uk-ippr-report

12 Pitamber Kaushik: Recessions, longevity and the Covid-19 ‘sweet spot’, 11 April 2020, https://
asiatimes.com/2020/04/recessions-longevity-and-the-covid-19-sweet-spot/

13 U.N. warns of ‘dire’ effects of coronavirus, ‘greatest test’ since WWII, 1 April 2020, https://
www.reuters.com/article/us-health-coronavirus-un/u-n-warns-of-dire-effects-of-
coronavirus-greatest-test-since-wwii-idUSKBN21J6E]
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ue and, hence, the basis for profits? This is also not really the case as it is mainly
older people and those with seriously illnesses who are mostly endangered. Dr
Kluge, the WHO Regional Director for Europe, said in a recent statement: “We
know that over 95% of these deaths occurred in those older than 60 years. More than
50% of all deaths were people aged 80 years or older. We also know from reports that 8
out of 10 deaths are occurring in individuals with at least one underlying co-morbidity,
in particular those with cardiovascular diseases/hypertension and diabetes, but also
with a range of other chronic underlying conditions.”

This is also, by the way, the reason why Europe suffers particularly strong
from this pandemic. According to Dr Kluge, “of the top 30 countries with the larg-
est percentage of older people, all but one (Japan) are our Member States in Europe. The
countries most affected by the pandemic are among them.”

It would be rather strange that the bourgeoisie enters in a stage of panic be-
cause older people are dying who don’t play a significant role in the capitalist
production process and who, in the logic of profit, are only severely straining
the pension system.

Neither can any intelligent person claim that the imperialist bourgeoisie is
panicking because millions of people could die in the Global South. They did
never care about the poor who are dying every year because of hunger, diseases
and wars! Why should they suddenly do so now?!

It is true that we don’t know the further course of the pandemic. As we noted
above, the influenza epidemic cost the lives of more than 150,000 people in Eu-
rope alone in the 2017/18 season. The latest study on the COVID-19 crisis esti-
mates a similar number of deaths for Europe in the first wave (151,680 deaths
for the whole of Europe with the UK as strongest hit with more than 66,000
deaths). > May be more will die in this pandemic. But it is absurd to believe that
the ruling classes, which didn’t lift a finger in similar events in the past, would
suddenly be willing to crash the economy, i.e. their profits, because two or three
times as many people could die as did in an annual influenza epidemic!

One has to add to all this that, as we have pointed out repeatedly in our docu-
ments, the authoritarian methods which the ruling class apply in their combat
against the pandemic are not particularly efficient. Countries which are putting
their population under lockdown - like Italy or Spain - suffer nevertheless the
highest numbers of casualties in the world. In contrast, countries like South Ko-
rea, which have not put their population under lockdown but applied mass and
free testing, have been much more successful. This is all the more remarkable

14 Dr Hans Henri P. Kluge (WHO Regional Director for Europe): Statement — Older people are
at highest risk from COVID-19, but all must act to prevent community spread, Copenhagen, 2
April 2020, http://www.euro.who.int/en/health-topics/health-emergencies/coronavirus-
covid-19/statements/statement-older-people-are-at-highest-risk-from-covid-19,-but-all-
must-act-to-prevent-community-spread

15 COVID-19: What's New for April 7, 2020, http://www .healthdata.org/covid/updates; see
also AFP: Britain set for 66,000 COVID-19 deaths, most in Europe: study, 07/04/2020 https://www.
france24.com/en/20200407-britain-set-for-66-000-covid-19-deaths-most-in-europe-study
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as South Korea has been the first country after China which faced a significant
number of people infected by the Corona Virus. There are also other countries
which have contained the number of death until now without any mass lock-
down of the population.

All experience demonstrates that free mass testing is the most important in-
strument in combating the pandemic. However, most imperialist governments
have not applied this method but limited themselves to test only those people
who have already severe symptoms. Various European countries even refused
for a long time offers from South Korea or China to get testing kits. The Austrian
government absurdly stated in late March that mass testing “is not useful.” '¢

Furthermore, as has been noted widely, it is absurd if governments, on one
hand, force people to stop any social activity and to stay in their homes, and at
the same time to continue running non-essential production where people meet
in their work places.

Another assertion made by the capitalist governments is that they need to
impose the lockdown in order to “win time” so that the health care system does
not collapse. If that would be true these governments would utilize the weeks
of lockdown in order to do mass testing of the population and to build new
hospitals and ICU. Likewise they would vastly expand the number of health
workers and raise their salaries in order to improve their working conditions.
We have seen in late January in Wuhan that hospitals can be built in ten days if
the will to do so exist! However, as a matter of fact, the capitalist governments
in general did not use the recent weeks and months to conduct such massive
investments in the health sector. Hence, the justification of the lockdown that it
would help to win time is just a pretext.

All these facts demonstrate beyond doubt that combating the Corona Virus is
not, and has never been, the primary motivation in the decisions of the imperial-
ist governments.

In summary, there is no reason to assume that the pandemic itself is the main
cause for the global lockdown and the shutdown of the capitalist economy
by the ruling classes. This is even more so the case as the ruling classes took
such initiative at a moment when “only” a fraction of the number of deaths in
past epidemics had already died. Hence, it is evident that the global shutdown
which we are currently experiencing must have different causes.

16  ORF: Flachendeckende CoV-Tests ,nicht sinnvoll”, 23 March 2020, https://orf.at/
stories/3159019/
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A dangerous moment for the bourgeoisie:
The Third Great Depression began in 2019
simultaneously with a global wave of class struggles

We have elaborated in our documents on the COVID-19 crisis that the pan-
demic emerged at a crucial turning point in world politics. In the second half of
2019 two key developments of historic proportions took place. First, the most
severe slump of the capitalist world economy began. And, secondly, a global
wave of class struggles and popular uprisings shattered nearly all continents.

We have analyzed these struggles in numerous statements and articles and
will therefore not deal with this issue at this place. 7 It is however undeniable
that the global counterrevolutionary offensive which is currently taking place
under the cover of the COVID-19 crisis has resulted in an end of nearly all of
these struggles. In Hong Kong, India, Iraq, Chile, France, Catalunya and various
other countries the popular masses were forced to retreat in the recent weeks.

We have also analyzed the opening of the current Great Recession in various
documents. '8 At this place we want to add just a few figures as we possess now
a more complete picture of the development of the capitalist world economy of
last year.

According to the latest figure of the CPB Netherlands Bureau for Economic Policy
Analysis global industrial production started to decline in March-May 2019. Ob-
viously this trend was uneven in different regions. The old imperialist states in
the West already entered a recession in 2019, albeit the U.S. a bit later than West-
ern Europe and Japan. The same is true for Latin America and the Middle East.
Asia, except China, also faltered. China was the single major country which
continued experiencing a certain growth dynamic. (See Table 1 and 2) At this
point we leave aside the question if the official figures for China are really ac-

17 For an overview and a characterization of these events see, in addition the relevant statements
on the individual countries, Michael Probsting: Are We Nearing a New “68 Moment”? A massive
upsurge of global class struggle in the midst of a dramatic shift in the world situation 22 October
2019, https://www.thecommunists.net/worldwide/global/are-we-nearing-a-new-68-
moment/

18 See on this e.g. Michael Probsting: No, the Corona Virus is not the Main Cause of the Global
Economic Slump! Bourgeois Media Officially Recognize the Beginning of another Great Recession, 3
March 2020, https://www.thecommunists.net/worldwide/global/corona-virus-is-not-the-
main-cause-of-global-economic-slump/; Chapter “Another Great Recession has begun” in RCIT:
World Perspectives 2020: A Pre-Revolutionary Global Situation. Theses on the World Situation, the
Perspectives for Class Struggle and the Tasks of Revolutionaries, 8 February 2020, https://www.
thecommunists.net/theory/world-perspectives-2020/; Michael Probsting: Another Great
Recession of the Capitalist World Economy Has Begun. The economic crisis is an important factor in
the current dramatic shift in the world situation, 19 October 2019, https://www.thecommunists.
net/worldwide/global/another-great-recession-of-the-capitalist-world-economy-has-
begun/; see also Michael Probsting: The Next Looming Great Recession. Observations on the
Latest Stock Market Slump and the Structural Crisis of the Capitalist World Economy, 12 October
2018, https://www.thecommunists.net/theory/the-next-looming-great-recession/
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curate or, as many critics claim, if they do not tend to exaggerate the country’s
economic growth.

However, as we have pointed out in past documents, China’s continuing
growth was only possible because it experienced simultaneously a huge explo-
sion of debt. In fact, the level of indebtedness grew faster in China since 2008
than in any other major capitalist country! According to the Institute of Interna-
tional Finance (IIF), a well-known think tank on this issue, China’s gross debt
surged dramatically from 171% of GDP in Q4 2008 to 299% in Q1 2018. *

Table 1. Global Industrial Production, 2017-19 (in Volume) %

2017 2018 2019

World 3.6 3.1 0.8
Advanced economies 3.1 2.4 -0.3
United States 2.3 3.9 0.9
Japan 2.6 1.0 2.4
Euro Area 3.1 0.9 -1.7
Other advanced economies 43 3.0 0.9
Emerging economies 4.0 3.7 1.8
China 6.5 6.2 5.8
Asia (excl. China) 4.2 3.8 0.1
Eastern Europe / CIS 3.2 2.9 2.1
Latin America -0.7 2.2 -5.0
Africa and Middle East 0.7 1.0 -3.2
Table 2. Manufacturing in the U.S. 2017-19 (in percent) *

Annual 2019 (Quarters)
2017 2018 2019 Q1 Q2 Q3 4
2.0 2.3 -0.2 -1.8 -3.3 0.7 -0.6

Table 3. World Merchandise Trade, Percentage Changes »
(Prices / Unit Values in US-Dollars)

2017 2018 2019

5.9 6.1 2.6

19 Cary Springfield: How Much of a Concern Is China’s Debt Problem? International Banker, April
29, 2019 https://internationalbanker.com/banking/how-much-of-a-concern-is-chinas-
debt-problem/

20 CPB Netherlands Bureau for Economic Policy Analysis: CPB World Trade Monitor January
2020, 25.3.2020, p. 5

21 FRB: Industrial Production and Capacity Utilization, FEDERAL RESERVE statistical release,
17.03.2020, p. 14; Quarterly percentage changes are at annual rates.

22 CPB Netherlands Bureau for Economic Policy Analysis: CPB World Trade Monitor January
2020, 25.3.2020, p. 3
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This increase of debts has continued since then and by Q3 2019 China’s debt
already approached 310% of GDP. # It is important to recognize that this explo-
sion of debt has been particularly relevant for China’s capitalist corporations.
The non-financial corporate debt-to-GDP ratio jumped from 93% in 2009 to
153% last year, one of the highest in the world. The IIF warned that China was
the major driver of global non-financial corporate debt. China’s bond defaults
also hit records in 2018 and 2019. *

However, despite all these efforts, China too was in the grip of the declining
dynamic as it experienced its lowest economic growth in 30 years. The same
picture of a world economy entering recession can be seen from the decline in
world trade. (See Table 3)

As we have stated in the last RCIT's World Perspective document, the begin-
ning of this recession in combination with the global wave of popular uprisings
opened a pre-revolutionary world situation in autumn 2019. This development
was the single most important factor which caused the ruling classes to use the
COVID-19 pandemic as a cover for launching a counterrevolutionary offensive
with mass lockdowns and the build-up of chauvinist state bonapartist regimes.

To achieve this, the capitalist class was prepared to risk a significant escala-
tion of the recession via the shutdown of many businesses. They were even
more prepared to do so as they, illusionary, hope that this will be a sharp but
short recession, i.e. something which bourgeois economists call a “V recession”.
Surely, this is rather hope than serious science. But it reflects the outlook of the
ruling class. They calculate that they can overcome the crisis of the capitalist
world economy by a decisive political intervention (an “exogenous shock”), by
global shutdown, dramatic austerity attacks as well as bail-out programs for
the capitalists. Such belief in a sharp but short recession is the reason why the
ruling classes are prepared to take such a risk of shutting down the economy.
They hope to utilize this supposedly short period for a shock-and-awe attack
against the working class and the popular masses — or a “Blifz-Krieg” to use the
language of World War II — and to get out of the crisis with a much more favor-
able relation of forces.

As one of many examples for such silly optimism, we quote a prognosis of the
British institute Oxford Economics which claims to globally employ 250 econo-
mists: “The near-term outlook is extremely challenging. But we believe that — consis-
tent with historical experience — the bounce back in activity will be very strong once
social distancing measures are relaxed, and monetary and fiscal stimulus combine with
a resumption in discretionary spending. Businesses that can weather the crisis should
be prepared for a strong end to 2020 and start to 2021, with global growth rising as high

23 1IIF: Global Debt Monitor Sustainability Matters, January 13, 2020, p. 2

24 Cary Huang: Coronavirus has lit the fuse on a time bomb in China’s economy: debt, South China
Morning Post, 5 April 2020, https://www.scmp.com/week-asia/opinion/article/3078018/
coronavirus-has-lit-fuse-time-bomb-chinas-economy-debt
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as 5.3% in annual terms and averaging 4.4% for next year as a whole.” *

History will laugh about such foolish statements (and we can assume that
these economists are even well paid for spreading such nonsense)! As we em-
phasized in past documents on the world economy, the imperialist corpora-
tions as well as states are substantially more indebted today than they were
before the last recession in 2008/09. This was already the case before the cur-
rent recession began. The Institute of International Finance reports: “Global debt
hit all-time high of nearly $253 trillion in Q3 2019: Total debt across the household,
government, financial and non-financial corporate sectors surged by some $9 trillion in
the first three quarters of 2019. By sector, general government (+$3.5 trillion) and non-
financial corporates (+$3 trillion) saw the biggest in-creases, helping bring the overall
global debt-to-GDP ratio to a fresh high of over 322%.” *

This is particularly the case for non-financial corporations as well as govern-
ments. The IIF states in another report: “Corporate debt is already very high rela-
tive to earnings - and earnings prospects are deteriorating: At nearly $75 trillion, the
fast-growing mountain of global corporate debt (ex-financials) is around 93% of global
GDP - vs 75% in the run-up to the 2008 global financial crisis.” ¥

Add to all these, the gigantic new financial aid programs which the imperial-
ist states are currently spending in order to save the capitalists during the cur-
rent meltdown. An U.S. economist estimates that Trump’s aid package of $2.2
trillion, the equivalent of nearly 11% of annual output, will be followed by vari-
ous financial programs of the Federal Reserve banking system worth another $4
trillion. He concludes that the total sum of “outlay of borrowed money, and printed
money, [will amount] to about one-third the entire annual gross domestic product of
the world’s richest society.” 2

A similar process of huge accumulation of additional public debt is taking
place in most other imperialist countries. Japan’s Abe government just decided
on a nearly US$1 trillion emergency plan which is the equivalent of 20% of the
country’s GDP. The emergency packages of other governments are smaller but
still very large. Australia is spending about 9.7% of GDP, Canada 8.4%, Ger-
many’s 4.9% and France 2%. %

While every calculation can only be of provisional nature at this juncture (and
might be already outdated when these lines are published), economists esti-
mate that the financial emergency programs which have been adopted by gov-
ernments around the world equal currently about 7 trillion US-Dollar which is

25 Oxford Economics: World Economic Prospects March 2020 2nd Update, Executive Summary,
.2

56 ITF: Global Debt Monitor Sustainability Matters, January 13, 2020, p. 1

27 1IF Weekly Insight: COVID-19 infects corporate debt markets, March 12th, 2020

28 Tom ] Velk: Are pandemic policymakers blinded by expertise? March 31, 2020 https://asiatimes.

com/2020/03/are-pandemic-policymakers-blinded-by-expertise/

29 William Pesek: Japan’s $1 trillion stimulus misfire, 8 April 2020, https://asiatimes.com/2020/04/

japans-1-trillion-stimulus-too-little-too-late/
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about 8% of the global GDP! ¥

Of course, economic activity will not decline indefinitely. Even the slump of
1929-32 ended at one point. The capitalist production process is based on an ex-
panded reproduction of capital as Marx elaborated in Vol. IlI of Capital. However,
it is clear that this recession will not be short but long and any upswing will be
rather shallow than strong. We saw this process already at the last recession. As
we have emphasized repeatedly the upswing period of the last business cycle
after 2008/09 was the weakest since World War II. The next upswing will take
place on the basis of an even larger sum of debts and, at the same time, against
the backdrop of a capitalist world economy divided by protectionist borders. '

However, even such a sluggish recovery is still far away as we are still just at
the beginning of the process of collapse of the capitalist world economy. Hence,
it is much too early to make a comprehensive assessment of its severity. How-
ever, the bourgeois economists are forced to correct their predictions down-
wards every week and it is already obvious that this slump is no less dramatic
than the crisis of 1929-33.

Currently, the bourgeois economists estimate that each month of lockdown
will result in a loss of 2% of output. Such the OECD states in its latest assess-
ment: “It is clear that the impact of the shutdowns will weaken short-term growth
prospects substantially. The scale of the estimated decline in the level of output is such
that it is equivalent to a decline in annual GDP growth of up to 2 percentage points
for each month that strict containment measures continue. If the shutdown continued

30 Kristalina Georgieva (IMF Managing Director): Confronting the Crisis: Priorities for the Global
Economy, April 9, 2020 https://www.imf.org/en/News/Articles/2020/04/07/sp040920-
SMs2020-Curtain-Raiser

31 For the RCIT’s analysis of the capitalist world economy since the Great Recession in 2008/09
see e.g. Michael Probsting: World Perspectives 2018: A World Pregnant with Wars and Popular
Uprisings. Theses on the World Situation, the Perspectives for Class Struggle and the Tasks of
Revolutionaries (Chapter III), RCIT Books, Vienna 2018, https://www.thecommunists.net/
theory/world-perspectives-2018/; Michael Probsting: The Latest Stock Market Panic, 8 February
2018,  https://www.thecommunists.net/theory/the-stock-market-panic-february-2018/;
RCIT: World Perspectives 2017: The Struggle against the Reactionary Offensive in the Era of
Trumpism, Chapter I, in: Revolutionary Communism No. 59, https://www.thecommunists.
net/theory/world-perspectives-2017/; RCIT: Advancing Counterrevolution and Acceleration of
Class Contradictions Mark the Opening of a New Political Phase. Theses on the World Situation,
the Perspectives for Class Struggle and the Tasks of Revolutionaries (January 2016), Chapter II and
III, in: Revolutionary Communism No. 46, http://www.thecommunists.net/theory/world-
perspectives—2016/ ; RCIT: Perspectives for the Class Struggle in Light of the Deepening Crisis in
the Imperialist World Economy and Politics. Theses on Recent Major Developments in the World
Situation and Perspectives Ahead (January 2015), in: Revolutionary Communism No. 32, http://
www.thecommunists.net/theory/world-situation-january-2015/; Michael Probsting: World
economy — heading to a new upswing? in: Fifth International, Volume 3, No. 3, Autumn 2009,
https://www.thecommunists.net/theory/world-economy-crisis-2009/; Michael Prébsting:
Imperialism, Globalization and the Decline of Capitalism (2008), in: Richard Brenner, Michael
Probsting, Keith Spencer: The Credit Crunch - A Marxist Analysis, London 2008, https://www.
thecommunists.net/theory/imperialism-and-globalization/
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for three months, with no offsetting factors, annual GDP growth could be between 4-6
percentage points lower than it otherwise might have been.” *

JPMorgan Chase has already lowered its estimation on U.S. economic growth
for the first and second quarters. The investment bank now expects real U.S.
GDP to decline by -10% in the first quarter and by another -25% in the second
quarter. * In just three weeks, a staggering 16.8 million Americans have been
thrown onto the unemployment rolls. * Federal Reserve policy maker James
Bullard predicts that the jobless rate could rise to 30%. These are even more
dramatic dimensions than that of 1929-33! In that period, unemployment in the
U.S. was 24.9% at its peak. ¥

However, these are not the most pessimistic prognosis. “Morgan Stanley pre-
dicted that the U.S. economy, the world’s biggest, would shrink 5.5% this year, the
steepest drop since 1946, despite an unprecedented aid package. An eye-watering 38%
contraction is predicted for the second quarter. The bank said Britain was heading for a
slump that could be worse in the short term than the 1930s.” 3¢

Similarly, the Euro Area’s economy is predicted to shrink at an annualized
clip of 10%. ¥

In contrast to 2008-09 the recession this time also strongly affects China —
the second leading imperialist economy. According to the South China Morning
Post, “profits at China’s industrial firms plummeted 38.3 per cent from a year ago in
the first two months of 2020, with the biggest loss on record offering fresh evidence of
the overwhelming impact of the coronavirus on the world’s second largest economy.”
% In China too, unemployment is on the rise, endangering social stability. In
February, the urban jobless rate jumped to a record-breaking 6.2% compared to
4.9% in April 2018. ¥

32 OECD: Evaluating the initial impact of COVID-19 containment measures on economic activity,
27 March 2020, p. 1

33 JPMorgan further lowers U.S. growth forecast for Q1, Q2 —report, March 28, 2020 / https://
www.reuters.com/article/health-coronavirus-gdp-jp-morgan-idUSL1N2BL0B4

34  Michelle R. Smith, Christopher Rugaber and Marina Villeneuve: 16.8M Americans
thrown out of work as economic toll rises, 9 April 2020, https://apnews.com/
c06a37220e461922c61bdf18c3a20c3e

35 Kimberly Amadeo: Unemployment Rate by Year Since 1929 Compared to Inflation and GDP,
https://www .thebalance.com/unemployment-rate-by-year-3305506

36 Cate Cadell, Lisa Shumaker: With over a million coronavirus cases, economic freefall looms,
April 2, 2020 / https://www.reuters.com/article/us-health-coronavirus/with-over-a-
million-coronavirus-cases-economic-freefall-looms-idUSKBN21K38K

37 Europe midday: Stocks slip as service sector surveys point to sharp GDP fall, 3 April 2020,
https://www .sharecast.com/news/market-report-europe/europe-midday-stocks-slip-as-
service-sector-surveys-point-to-sharp-gdp-fall--7414895.html

38 Orange Wang: Coronavirus: China’s industrial firms’ profits plummeted almost 40 per
cent at start of 2020, South China Morning Post, 27 March, 2020, https://www.scmp.com/
economy/china-economy/article/3077232/coronavirus-chinas-industrial-firms-profits-
plummeted-almost

39 Gordon Watts: China fears scourge of unemployment, Asia Times, April 2, 2020 https://
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However, these are just the official figures. China’s official data only cover the
urban workforce (442 million) but exclude the 290 million migrant workers who
are often more vulnerable to economic fluctuations. According to estimations of
Liu Chenjie, chief economist at fund manager Upright Asset, “the pandemic may
have pushed 205 million workers into “frictional unemployment”, where they want to
work but cannot or are unable to go back to work. If true, that figure would represent
more than a quarter of China’s 775 million workforce and would be vastly higher than
the 6.2 per cent figure posited by the government’s survey.” *°

Likewise, we see similar dramatic developments in India. The draconic 21-
day lockdown imposed by Prime Minister Narendra Modi’s has catastrophic
consequences for India’s workforce of 471 million. Only 19% of them are cov-
ered by social security, two-thirds have no formal employment contract, and at
least 100 million are migrant workers. Many of them have been sent in head-
long flight back to their villages. As a commentator remarks: “There has been
nothing like it since partition in 1947.” 4

As a result of these developments, the world economy is in the midst of a
slump of historic proportions. Bloomberg Economics says the global economy
will shrink almost 2% year-on-year in the first half, with the euro-area suffering
the worst back to back quarterly contractions in its history. And Goldman Sachs
said the region’s economy could shrink more than 11% quarter-on-quarter in
the three months through June.

The Asian Development Bank expects that the cost of the coronavirus pan-
demic could be as high as $4.1 trillion, or almost 5 per cent of global gross
domestic product. +*

All this goes hand in hand with a total collapse of world trade. An article
reports in despair and disbelief: “Global business to business transactions have
dropped by an eye-watering 62 percent since March 8, according to the latest data from
Tradeshift.” *

The World Trade Organization estimates in its latest prognosis a total col-

asiatimes.com/2020/04/china-fears-scourge-of-unemployment/

40 Frank Tang: Coronavirus: China’s unemployment crisis mounts, but nobody knows true number
of jobless, 3 April 2020, https://www.scmp.com/economy/china-economy/article/3078251/
coronavirus-chinas-unemployment-crisis-mounts-nobody-knows

41 Adam Tooze: The Normal Economy Is Never Coming Back, Foreign Policy, 9 April 2020,
https://foreignpolicy.com/2020/04/09/unemployment-coronavirus-pandemic-normal-
economy-is-never-coming-back/

42 Fergal O’Brien: Global Economy Crashes on Mass Coronavirus Business Shutdowns, Bloomberg,
24. Mirz 2020, https://www.bloomberg.com/news/articles/2020-03-24/europe-dragged-
into-record-recession-in-battle-to-halt-virus?srnd=premium-europe

43 Bloomberg: Coronavirus could slash global GDP outputby almost 5 per cent amid ‘severe financial
turmoil’, ADB says, 3 April 2020, https://www.bloomberg.com/news/articles/2020-04-03/
global-cost-of-coronavirus-could-reach-4-1-trillion-adb-says

44 Liquidity Crisis Looms, as Tradeshift Reports 62% Drop in Global Trade Transactions, 17 March
2020 https://www.cbronline.com/news/business-to-business-transactions-tradeshift-
data
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lapse of the volume of world merchandise trade in the year 2020 of between
-12.9% (“optimistic scenario”) and -31.9% (“pessimistic scenario”). ¥

The economist Nouriel Roubini points out well the historic dimensions of the
current slump. “The shock to the global economy from COVID-19 has been both faster
and more severe than the 2008 global financial crisis and even the Great Depression.
In those two previous episodes, stock markets collapsed by 50% or more, credit markets
froze up, massive bankruptcies followed, unemployment rates soared above 10%, and
GDP contracted at an annualized rate of 10% or more. But all of this took around three
years to play out. In the current crisis, similarly dire macroeconomic and financial out-
comes have materialized in three weeks.” *°

Other economists characterize the current events as a “war-like scenario without
the physical asset destruction”. “The global economy’s most abrupt and consequential
shock in at least a generation is unfolding at ports and other hubs of international com-
merce as the U.S. and Europe struggle to contain the coronavirus pandemic. The Great
Recession, the Sept. 11 attacks, the 1973 oil embargo — none of these modern crises
constricted trade flows as quickly and as sharply as the Covid-19 disease has. Not even
World War II delivered the kind of sudden economic knockout that is paralyzing global
supply chains and rendering almost silent the most bustling cities in the developed
world as businesses close and consumers obey orders to stay at home. “This could be
seen as a war-like scenario without the physical asset destruction,” World Trade Orga-
nization Chief Economist Robert Koopman told Bloomberg in a telephone interview.” *

And the economist Adam Tooze observed in an article with the telling title
“The Normal Economy Is Never Coming Back”: " As the coronavirus lockdown began,
the first impulse was to search for historical analogies - 1914, 1929, 19417 As the weeks
have ground on, what has come ever more to the fore is the historical novelty of the
shock that we are living through. As a result of the coronavirus pandemic, America’s
economy is now widely expected to shrink by a quarter. That is as much as during the
Great Depression. But whereas the contraction after 1929 stretched over a four-year
period, the coronavirus implosion will happen over the next three months. There has
never been a crash landing like this before. There is something new under the sun. And
it is horrifying.” %

In summary, it is clear that we are experiencing the beginning of the Third
Depression — after the first in 1873-96 and the second in 1929-39.

45 WTO: Trade set to plunge as COVID-19 pandemic upends global economy, Press Release, 8
April 2020, p. 9

46 Nouriel Roubini: A Greater Depression? Mar 24, 2020, https://www.project-syndicate.org/
commentary/coronavirus-greater-great-depression-by-nouriel-roubini-2020-03

47 Bryce Baschuk: World Trade Hit by Virus Sees Worst Collapse in a Generation, Bloomberg, 26.
Marz 2020, https://www.bloomberg.com/news/articles/2020-03-26/world-trade-rocked-
by-virus-sees-worst-collapse-in-a-generation

48 Adam Tooze: The Normal Economy Is Never Coming Back, Foreign Policy, 9 April 2020,
https://foreignpolicy.com/2020/04/09/unemployment-coronavirus-pandemic-normal-
economy-is-never-coming-back/
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How did the ruling classes arrive
to their decision for a mass lockdown?

Naturally, we don’t possess all the information of the decision making at each
step of this process. However, it seems to us that the following is the most likely
scenario as we already noted briefly somewhere else. *

As we have said above, the fundamental background for the decision-making
of the ruling classes has been the dramatic world situation based on the combi-
nation of the beginning recession and the global wave of popular uprisings in
the second half of 2019. It is this background which pushed the ruling classes
in many countries to utilize, or let us better say, to exploit the COVID-19 pan-
demic for their political goals. By this we do not mean that this pandemic has
been the result of a “global conspiracy”, i.e. a secret agreement between the
Great Powers to coordinate in launching a global anti-democratic attack. No,
this was obviously not the case.

It is safe to say that the bourgeoisie rather stumbled in this crisis. But the
smarter sections of the ruling circles (i.e. not the clowns a la Trump, Johnson
and Bolsonaro) soon recognized the potential to utilize this crisis. China, a lead-
ing Great Power, certainly played a crucial role in this process. As generally
known, the Corona Virus first emerged in Wuhan, a major industrial city in
China. The Stalinist-capitalist regime in Beijing deployed draconic measures
and imposed a lockdown for many millions of people in Hubei and other re-
gions. It seems that they were able to successfully contain the virus (at least
they are able to pretend so until now) and at the same time to keep the people
under control. This has been all the more important for the regime as it had
faced recently a dangerous development. For half a year or so it experienced
pre-revolutionary events in Hong Kong which were closely followed by the
world public. * This was evidently a worrisome development for the regime.
This was even more the case as it feared that this example could inspire Chinese
workers and youth in other major cities. This worry was not unfounded as the

49 Michael Probsting: COVID-19 Crisis: When Bourgeois Sources Reveal the Truth. On the plans
and motivations of the ruling classes behind the global mass lock down and the suppression of
democratic rights, 31 March 2020, https://www.thecommunists.net/worldwide/global/
covid-19-crisis-when-bourgeois-sources-reveal-the-truth/

50 On the mass protests in Hong Kong see e.g. RCIT: China: Solidarity with the General Strike in
Hong Kong! For an international solidarity movement as the Stalinist-Capitalist regime in Beijing
prepares a brutal crackdown! 01 August 2019, https://www.thecommunists.net/worldwide/
asia/solidarity-with-the-general-strike-in-hong-kong/; China: Long Live the Popular
Uprising in Hong Kong! After protestors storm the parliament: general strike against the extradition
bill and the Lam Administration! 03 July 2019, https://www.thecommunists.net/worldwide/
asia/long-live-the-popular-uprising-in-hong-kong/; China: Mass Protests against Reactionary
“Extradition Law” in Hong Kong. For an indefinite general strike to kill the bill and to bring down
the Administration of Carrie Lam! 18 June 2019, https://www.thecommunists.net/worldwide/
asia/china-mass-protests-against-reactionary-extradition-law-in-hong-kong/.
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mass protests in Wuhan in summer 2019 showed. *

It remains to be seen if Beijing can continue to keep its population under
control. The mass riots in Hubei on 27 March showed that this is certainly not
guaranteed. >> However, for now the Xi regime and its dictatorial methods seem
to have succeeded. This made the “Chinese methods” a model for other capital-
ist governments and business leaders — including those in Western imperialist
countries.

It is important to bear in mind that in real life there exist not only the two
radical alternatives that events either result from a full conspiracy by the rulers
or that the rulers are totally surprised and unprepared. More often, a chaotic
combination of both — planning und surprise — takes place.

To give a brief analogy. The First World War did not emerge out of the blue
but no government had planned what actually happened. Leading circles of all
Great Powers had military plans and mobilization concepts. They expected a
war and were willing to wage it in order to increase their power and to domi-
nate their enemies. But most rulers did not plan to wage such a war in summer
1914 — even not after the shots of Sarajevo. And those who actively advanced
the beginning of the war — influential circles in the military headquarters in
Berlin and Vienna — hoped to limit the conflict to a smaller number of enemies.
And even after the beginning of the great slaughter, everyone expected to have
the war finished by Christmas 1914. As generally known, things turned out
pretty differently.

51 On the protests in Wuhan in summer 2019 see e.g. Yossi Schwartz: The Corona Pandemic is not
the Problem but only a Symptom of the Decay of the Capitalist System. What can we learn from
China? 27 March 2020, https://www.thecommunists.net/worldwide/asia/china-covid-19-
and-decay-of-capitalism/; Kendra Brock: Environmental Protest Breaks out in China’s Wuhan
City, July 04, 2019 https://thediplomat.com/2019/07/environmental-protest-breaks-out-in-
chinas-wuhan-city/; Keith Bradsher: Protests Over Incinerator Rattle Officials in Chinese City,
July 5, 2019 https://www.nytimes.com/2019/07/05/world/asia/wuhan-china-protests.
html; Thousands Protest Waste Incinerator Plans in China’s Wuhan, 4.7.2019, https://www.rfa.
org/english/news/china/wuhan-protest-07042019141304.html; Robyn Dixon: First Hong
Kong protested. Now it's Wuhan, China. What makes it Beijing’s latest headache? Jul 05, 2019,
https://www latimes.com/world/la-fg-china-protests-wuhan-environment-20190704-
story.html

52 On the latest mass protests in Hubei see RCIT: China: Solidarity with the Mass Protests in Hubei!
Thousands of Chinese workers clash with the police in protest against the state repression under
the cover of COVID-19, 28 March 2020, https://www.thecommunists.net/worldwide/asia/
china-solidarity-with-the-mass-protests-in-hubei/

53 There exists a vast literature about the origins of World War I. A highly informative book has
been published by James Joll: The Origins of the First World War, Longman House, New York
1984; see also Fritz Fischer: Germany’s Aims In The First World War, W. W. Norton & Company,
1967; Christopher M. Clark: The Sleepwalkers: How Europe Went to War in 1914, Allen Lane,
London 2012; Sean McMeekin: July 1914: Countdown to War, Basic Books, New York 2013; Karl-
Heinz Schlarp: Ursachen und Entstehung des Ersten Weltkrieges im Lichte der sowjetischen
Geschichtsschreibung, Alfred Metzner Verlag, Hamburg 1971; Die deutschen Dokumente zum
Kriegsausbruch. Vollstindige Sammlung der von Karl Kautsky zusammengestellten amtlichen
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There exist certain parallels to the present situation. At the beginning of this
year, nobody planned for a global lockdown and a world economy in free fall.
But many governments were worried about both the state of the world econ-
omy as well as about the global wave of mass struggles. Furthermore, plans
existed how to prepare for and how to react to a pandemic. As a recently pub-
lished article of our comrade Almedina Guni¢ showed, the World Bank and the
WHO made pretty accurate predictions of such a pandemic only a few months
before the emergence of the Corona Virus in Wuhan. And they developed con-
cepts how the ruling class should respond to such an event. *

Then there has been the notorious “Event 201”, a simulation program of a
pandemic organized in New York in October 2019 by the Centers for Disease
Control and Prevention. In this simulation a virus, called CAPS (Coronavirus
Associated Pulmonary Syndrome) spread globally. Three months in, the hy-
pothetical illness had caused 30,000 illnesses and 2,000 deaths. The scenario
ended after 18 months with 65 million people dead. *® And shortly after the
events in Wuhan, the CIA already warned about the pandemic in January this
year, according to a report by Foreign Policy. > In summary, it is simply wrong
to imagine that the ruling classes were unprepared for these events. Not, there
have been sectors of the ruling class which foresaw such a pandemic and were
prepared for such.

So when the pandemic was there, the more long-sighted sections of the ruling
class realized soon that this is a once in a century chance to launch a counter-
revolutionary offensive in a period of the worst crisis of the capitalist system.
They did not do it in coordination but once it worked in China, others realized
the chance and than a global chain reaction started.

All this does not exclude the fact that some sectors of the bourgeoisie are
also in panic. Obviously they don’t like it if people from their own class can
also get infected! This is particularly relevant in the current situation since, as
observers have noted, it has been people from the elite and the upper class who
were among the first affected and who seemed to have played a crucial role in
transmitting the Corona Virus to other countries. Below we reprint an excerpt
from an interview with Jason Beaubien, the Global Health and Development

Aktenstiicke mit einigen Ergdnzungen; Im Auftrage des Auswértigen Amtes nach gemeinsamer
Durchsicht mit Karl Kautsky herausgegeben von Graf Max Montgelas und Prof. Walter Schiicking,
Deutsche Verlagsgesellschaft fiir Politik und Geschichte m.b.H., Charlottenburg 1919, Vol. 1-5
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55 See on this e.g. Adam K. Raymond: Experts Simulated a Coronavirus Pandemic Last Year
and It Killed 65 Million, 27.2.2020, https://nymag.com/intelligencer/2020/02/a-simulated-
coronavirus-pandemic-in-2019-killed-65-million.html

56 Micah Zenko: The Coronavirus Is the Worst Intelligence Failure in U.S. History. It's more glaring
than Pearl Harbor and 9/11—and it’s all the fault of Donald Trump’s leadership, Foreign Policy, 25
March 2020, https://foreignpolicy.com/2020/03/25/coronavirus-worst-intelligence-failure-
us-history-covid-19/
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Correspondent of the U.S: National Public Radio.

“GARCIA-NAVARRO: ...About this disease. It's almost like it seems the global
spread has impacted a certain strata of society. It’s people on cruise ships. It's members
of Congress and politicians. I mean, we should say that it’s not just exclusively those
people, but...

BEAUBIEN: Right.

GARCIA-NAVARRO: ...1t's certainly notable that they ve been affected.

BEAUBIEN: It is very notable. And it’s quite interesting. I mean, one of the first
major clusters in Europe in late January was among these 21 people at a ski resort in
France. And one of them had come over from Singapore. And he appears to be the one
that carried the virus with him to France. And this group of ski buddies then all dis-
persed. And some of them went to the U.K. And some went to Spain. And others went
to other parts of France. Thirteen of those 21 ended up testing positive. You know, and
we've seen these other clusters on cruise ships. You know, this might seem like cruise
ships have something to do with transmission. And that could be true. But again, this
is among people with a certain amount of disposable income that can afford a cruise.
I was based - not based, but I was working out of Hong Kong earlier in this outbreak.
And some of the very first cases in Hong Kong - they turned up at the Four Seasons
Hotel and the W Hotel... (...) some of the most expensive hotels in Hong Kong. So so
far, we're not seeing that many cases in the poorest countries of the world, like in Africa
or Central America. And when we do, it turns out it’s primarily among people who’ve
been arriving from Europe.

GARCIA-NAVARRO: But it’s not just among the upper-middle classes - right? -
who are on cruises or can take foreign vacations. There’s another group here...

BEAUBIEN: Yeah.

GARCIA-NAVARRO: ...Which is really striking. We're seeing among the real social
elite - politicians, sports stars, actors.” ¥

Another reason why we hear more about “prominent” and wealthy people
being infected is because they can afford to get privately tested and receive bet-
ter private treatment while many workers and poor have not been tested.

In summary, the events which led to the present chaotic global situation were
a mix of panic, “conspiracy”, repression and slump.

Let us briefly deal with another argument. Many people — including those
among the so-called left — tend to believe that the capitalist governments have
decided to impose state of emergency and lockdown primarily in order to con-
tain the pandemic. There is a well-known saying of the Prussian military theo-
rist Carl von Clausewitz, who summarized the essence of any military conflict
by the famous words: “War is a mere continuation of policy by other means.” %

57 Jason Beaubien: COVID-19’s Global Spread Among The Relatively Rich Has Been Remarkable,
14 March 2020, https://www.npr.org/2020/03/15/815828858/coronavirus-and-the-rich-
beaubien

58 Carl von Clausewitz: Vom Kriege (1832), Hamburg 1963, p. 22; in English: Carl von Clausewitz:
On War, http://www.gutenberg.org/files/1946/1946-h/1946-h.htm
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This formula was often quoted by Friedrich Engels and V.I. Lenin and it is
equally applicable to health policy. Hence, we can say that health policy is a mere
continuation of general policy by other means. In other words, the health policy of
the bourgeoisie does not follow specific laws different from others. They are
rather subordinated to the general strategy of the ruling class. Hence the po-
litical counter-revolutionary offensive which has been launched by the ruling
classes is a continuation of their long-standing policy to keep power and to
safeguard their profit interests. They are just adapting this strategy to the cur-
rent extraordinary circumstances (beginning of the Third Depression and the
global wave of popular uprisings in late 2019, the COVID-19 pandemic since
January 2020).

The ultimate end of the era of Globalization

The dramatic events of the current triple crisis have also another historic
meaning. They mark the ultimate end of the era of globalization. Again, this
does not come as a surprise. In the past years, the RCIT has repeatedly pointed
out that the regime of capitalist globalization is in deep crisis and will inevitable
find its end. In our World Perspectives 2017 and other documents we noted that
“the era of globalization is about to come to an end.”  This end has definitely now
come to pass.

The collapse of world trade, the creation of strong border control all over the
world — and all this against the backdrop of the rising protectionist tariffs dur-
ing the Global Trade War in the past two years — all these factors make it clear
that the era of globalization has come to an end.

These developments are an inevitable consequence of the acceleration of
the rivalry between the Great Powers in a period characterized by a deepen-
ing structural crisis of capitalism. The cake gets smaller and all players have to
fight harder against each other to get their share. In addition, the necessity to
strengthen the political role of the state — because of the political and social cri-
sis as a result of economic slump, rocking unemployment, pandemic, etc. — will
also increase state control over trade and capital flows.

When we speak about the end of this era we don’t mean a full retreat to pro-
tectionist autarky and the end of world trade. Such a full retreat is not possible
at the present stage of capitalism where the productive forces are so massively
developed that any national market is far too small for it. However, as we pre-
dicted some time ago, the collapse of the world market will rather trigger the
creation of larger blocs dominated by this or that Great Power.

59 RCIT: World Perspectives 2017: The Struggle against the Reactionary Offensive in the Era
of Trumpism. Theses on the World Situation, the Perspectives for Class Struggle and the Tasks
of Revolutionaries, 18 December 2016, https://www.thecommunists.net/theory/world-
perspectives-2017/

60 We predicted this development already a number of years ago. As we have outlined in our
book The Great Robbery of the South, the process of globalization can be summarized by the formula
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One important economic consequence of the end of globalization will be —
sooner or later — a massive rise of prices of commodities. In other words, infla-
tion — which was rather suppressed in many countries in the era of globaliza-
tion — will become again a central feature of the world economy. This means
that the struggle of the workers and urban and rural poor for higher wages, for
price control, etc. will become increasingly important.

As we have pointed out in the past, such an end of an era of globalization is
not unprecedented and has already happened before. The expansion of global
capitalism in the late 19" century resulted in a massive growth of trade as well
as of cross border investment. The highpoint was in 1913 when the onset of
World War I ended the first era of globalization. The second era of globaliza-
tion — which has come to an end now — only started in the 1990s. To illustrate
the development of globalization in the first era we refer to the growth of world
trade in this time. The share of trade in global GDP was approximately 18% in
1870, increased to 30% in 1913, collapsed to 10% in 1932. ¢! Likewise, there was a
highpoint of globalization in 1913 when the stock of Foreign Direct Investment
is estimated to have equaled 9% of world output. In the following decades, this
share declined massively — only 4.4% in 1960 and 4.8% in 1980 — and regained
similar standards like before WWI only in the 1990s. ¢

Finally, we want to point out that, ironically, the era of globalization has been
ended by a truly global and historic event — the COVID-19 pandemic and the
chauvinist and counterrevolutionary reaction towards it by the ruling classes
of the imperialist Great Powers. Such a “war-like scenario without the physical
asset destruction” — to repeat the above-mentioned quote of a leading bourgeois
economist — has been the ultimate factor for this historic watershed.

“Globalization = Internationalization + Monopolization.” The massive amount of accumulated capital,
the development of the productive forces, etc. clearly demands a world market. A retreat to autarky
is impossible today. However, we have also outlined that “the same process of globalization which
creates improved conditions for profits and extra-profits, also creates enormous contradictions and crisis
at the same time. Furthermore, capitalism rests — and will rest as long as it exists — on national states.
Without them the capitalist ruling classes can neither organize their domestic basis for exploitation nor posses
a strong arm for support on the world market. However, the increasing rivalry between the Great Powers
is undermining this globalization. The monopolies need a market as big as possible. But at the same time
they need absolute dominance, unrestricted access for themselves but maximum possible restriction for their
competitors. As a result there will be a tendency towards forms of protectionism and regionalization. Each
Great Power will try to form a regional bloc around it and restrict access for the other Powers. By definition,
this must result in numerous conflicts and eventual wars.” (Michael Probsting: The Great Robbery of the
South. Continuity and Changes in the Super-Exploitation of the Semi-Colonial World by Monopoly
Capital Consequences for the Marxist Theory of Imperialism, Vienna 2013, pp. 389-390)

61 Mariko ].Klasing and Petros Milionis: Quantifying the evolution of world trade, 1870-1949, in:
Journal of International Economics, Volume 92, Issue 1, January 2014, p. 186

62 UNCTAD: World Investment Report 1994, New York and Geneva 1994, p. 130
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A new stage of rivalry between the Great Powers
after the end of U.S. hegemony

The RCIT has pointed out since years that one of the most important develop-
ments in world politics is the decline of U.S. imperialism as the hegemon and
the rise of China as a new imperialist power. ® We have explained that the rival-
ry between these two Great Powers is a key factor to understand the dynamic
of global relations. The Global Trade War since early 2018 and the resulting
Cold War between Washington and Beijing have fully confirmed our analysis. *
We note in passing that another important, and related, development has been
the rise of Russia. ®® While it does not have the same significance as China, it is
another imperialist power which challenges the hegemony of the U.S. (as the
developments in the Middle East in the last years have demonstrated).

The current events in the course of the COVID-19 crisis mark a new stage
in the global relation of forces. It is now becoming evident and visible for the
whole world that the U.S. has lost its leading status. While China seems to have
managed its COVID-19 crisis and was able to limit the number of victims, the

63 On the RCIT's analysis of the Great Power rivalry and China’s and Russia’s rise as emerging
imperialist powers see the literature mentioned in the special sub-section on our website: https://
www.thecommunists.net/theory/china-russia-as-imperialist-powers/. In particular we
refer to the book by Michael Probsting: Anti-Imperialism in the Age of Great Power Rivalry. The Factors
behind the Accelerating Rivalry between the U.S., China, Russia, EU and Japan. A Critique of the
Left's Analysis and an Outline of the Marxist Perspective, RCIT Books, January 2019, https://
www.thecommunists.net/theory/anti-imperialism-in-the-age-of-great-power-rivalry/.
Concerning China, we refer readers in particular to Michael Prébsting: The China-India Conflict:
Its Causes and Consequences. What are the background and the nature of the tensions between
China and India in the Sikkim border region? What should be the tactical conclusions for Socialists
and Activists of the Liberation Movements? 18 August 2017, Revolutionary Communism No. 71,
https://www.thecommunists.net/theory/china-india-rivalry/; Michael Prébsting: The China
Question and the Marxist Theory of Imperialism, December 2014, https://www.thecommunists.
net/theory/reply-to-csr-pco-on-china/; Michael Probsting: China’s transformation into an
imperialist power. A study of the economic, political and military aspects of China as a Great
Power, in: Revolutionary Communism No. 4, http://www.thecommunists.net/publications/
revcom-number-4.

64 See on this e.g. the numerous RCIT's documents on the Global Trade War which have been
collected at a special sub-page on our website: https://www.thecommunists.net/worldwide/
global/collection-of-articles-on-the-global-trade-war/.

65 On the RCIT’s analysis of Russia’s rise as emerging imperialist powers see, in addition to the
literature mentioned in the special sub-section on our website: https://www.thecommunists.
net/theory/china-russia-as-imperialist-powers/, the following works: Michael Prébsting:
Lenin’s Theory of Imperialism and the Rise of Russia as a Great Power. On the Understanding
and Misunderstanding of Today’s Inter-Imperialist Rivalry in the Light of Lenin’s Theory of
Imperialism, August 2014, http://www.thecommunists.net/theory/imperialism-theory-
and-russia/; Michael Probsting: Russia as a Great Imperialist Power. The formation of Russian
Monopoly Capital and its Empire — A Reply to our Critics, 18 March 2014, Special Issue of
Revolutionary Communism No. 21 (March 2014), https://www.thecommunists.net/theory/
imperialist-russia/.
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U.S. is incapable of dealing with the pandemic and tens of thousands of people
are consequently dying. European governments ask China for help and look to
its state bonapartist regime as a model. No one asks the U.S. for support and
certainly no government considers it as a model in any way.

This irresistible decay of the U.S. is also recognized by a growing number of
bourgeois thinkers in the U.S. Francis Fukuyama, a leading liberal philosopher,
is a characteristic example. Three decades ago, Fukuyama published a famous
book after the collapse of the USSR in which he declared “the end of history”.
Expressing Western imperialist triumphalism, he states in 1992 that capitalist
liberal democracy is the superior social formation and it has finally won. * In
the last years, he was already forced to beat a retreat. Today, faced with the
pathetic performance of U.S. imperialism in the current COVID-19 crisis, he
pessimistically states:

“When the pandemic subsides, I suspect that we will have to discard simple dichoto-
mies. The major dividing line in effective crisis response will not place autocracies on
one side and democracies on the other. Rather, there will be some high-performing au-
tocracies, and some with disastrous outcomes. There will be a similar, though likely
smaller, variance in outcomes among democracies. The crucial determinant in perfor-
mance will not be the type of regime, but the state’s capacity and, above all, trust in
government. (...) A democracy delegates emergency powers to its executive to deal with
fast-moving threats. But willingness to delegate power and its effective use depend on
one thing above all, which is trust that the executive will use those powers wisely and
effectively. And this is where the U.S. has a big problem right now. (...) The intense dis-
trust that Trump and his administration have aroused, and the distrust of government
that they have instilled in their supporters, will have terrible consequences for policy.
(...) In the end, I don’t believe that we will be able to reach broad conclusions about
whether dictatorships or democracies are better able to survive a pandemic. Democra-
cies such as South Korea and Germany have been relatively successful so far in dealing
with the crisis, even if the U.S. is doing less well. What matters in the end is not regime
type, but whether citizens trust their leaders, and whether those leaders preside over a
competent and effective state. And on this score, America’s deepening tribalism leaves
few reasons for optimism.”

In the 19 century, bourgeois politicians liked to use the phrase of “The Sick
Man of Europe” when they referred to the Ottoman Empire or the Habsburg
Monarchy. It might be appropriate to start talking about “The Sick Man across
the Atlantic”.

It is however important to point out that it is not only the U.S. which is visible
failing in the current COVID-19 crisis. Western Europe is also evidently over-
whelmed by the crisis with its health sectors collapsing and tens of thousands

66 Francis Fukuyama: The end of history, The Free Press, New York 1992

67 Francis Fukuyama: The Thing That Determines a Country’s Resistance to the Coronavirus, 30
March 2020, https://www.theatlantic.com/ideas/archive/2020/03/thing-determines-how-
well-countries-respond-coronavirus/609025/
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people dying. Furthermore, the crisis demonstrated that the European Union is
still riven by national divisions. When the crisis struck the continent, the rally-
ing cry of its member states was “everyone for himself’. Each state only cared for
itself and put no priority to support those states which were mostly affected by
the pandemic (first Italy and then Spain).

It is evident that the current triple crisis of political, economic and health
emergencies constitutes a make-it-or-break-it moment for the European Union.
There are only two alternatives: either Germany and France — as the two domi-
nating powers — succeed to constitute a strong centre and create a politically
more centralized union (either the European Union or, more likely, a smaller
federation based on the richer member states). Or the EU will fall apart resp. re-
mains only a loose economic market. In the later case, the individual European
states will have to look for alliances with Great Powers like China or the U.S. in
which they could only play a subordinated role. The outcome of the current ne-
gotiations between the EU governments about the issuing of so-called Pandemic
Bonds will be a first indication where the EU is going.

In any case, the pathetic performance of the old imperialist powers in the
West — the U.S. and Western Europe — in the COVID-19 crisis demonstrates that
the famous words of Oswald Spengler about the “Downfall of the West” once
more are not only a literary phrase but an actual description of the current situ-
ation! %

In our opinion, the COVID-19 crisis constitutes a political turning point which
marks the end of the hegemony of U.S. imperialism. This does not mean that
the U.S. is no longer one of the most important Great Powers in the world. It
certainly is and will remain so. Neither does it mean that China has now be-
come the new hegemon. In fact, it seems to us that the future course of develop-
ment of world politics will be characterized by a lack of any hegemon. The U.S.
is no longer capable of putting its mark on world politics. And China (and even
less so any other Great Power) is not strong enough to do so.

What will be the result of such equilibrium of the Great Powers? It will be a
further acceleration of the inter-imperialist rivalry — mainly between the U.S.
and China. In fact, we are entering a period which can be characterized as a
prelude for World War IIL

Interestingly, some of the more intelligent bourgeois thinkers also recognize
such a dynamic. Richard Haass, a well-known American veteran diplomat and
an influential foreign policy adviser of the ruling class, states in a new essay
that he expects an acceleration of the previous trend of the decline of the U.S.
and more global conflicts. He arrives at the pessimistic conclusion, from the
point of view of U.S. imperialism, that we are entering a period similar to the

68 We note in passing that we are aware that the official translation of Spengler’s book has been
“Decline of the West” (translated by Charles Francis Atkinson and published by Alfred A. Knopf
Inc. in New York in 1926). However, the original title in German language was “Der Untergang des
Abendlandes” which contains a much stronger pronunciation than the official English translation.
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1920s and 1930s:

“But the world following the pandemic is unlikely to be radically different from the
one that preceded it. COVID-19 will not so much change the basic direction of world
history as accelerate it. The pandemic and the response to it have revealed and reinforced
the fundamental characteristics of geopolitics today. As a result, this crisis promises to
be less of a turning point than a way station along the road that the world has been trav-
eling for the past few decades. (...) Yet the world that will emerge from the crisis will
be recognizable. Waning American leadership, faltering global cooperation, great-power
discord: all of these characterized the international environment before the appearance
of COVID-19, and the pandemic has brought them into sharper-than-ever relief. They
are likely to be even more prominent features of the world that follows. (...) According-
ly, the more relevant precedent to consider may be not the period following World War
II but the period following World War [—an era of declining American involvement
and mounting international upheaval. The rest, as they say, is history.”

These developments do not come as a surprise for Marxists. We have pre-
dicted such in various RCIT publications. The task for revolutionaries now is
to politically prepare for these developments and to advance the formation of
a powerful international organization which can aid the working class and the
oppressed in fighting against the imperialist hydra!

It is characteristic that large sectors of the reformist and centrist left complete-
ly failed to prepare for such developments as they staunchly refuse the Marxist
analysis of China (and Russia) as a new imperialist power. They either view
China as a progressive, “socialist” or “anti-imperialist” power which they sup-
port against the U.S.; or they characterize China (and Russia) as a kind of semi-
colony or a “sub-imperialist” country. Again, such a mistaken analysis opens
the road to side with Beijing (and Moscow) against the U.S. In short, the failure
to recognize the imperialist nature of China and Russia inevitable leads these
sectors of the left towards pro-Eastern social-imperialism. We emphasize once
more that the failure to recognize the imperialist character of China and Russia
can only result in the failure to understand the nature of the rivalry between the
Great Powers. And the failure to understand this key feature of world politics, a
feature which will become even more important in the coming period, can only
result in complete confusion at best and utter social-imperialist servility to one
or the other Great Power at worst.

69 Richard Haass: The Pandemic Will Accelerate History Rather Than Reshape It, Foreign Affairs,
7 April 2020 https://www .foreignaffairs.com/articles/united-states/2020-04-07/pandemic-
will-accelerate-history-rather-reshape-it
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I1. On the nature of the
COVID-19 global counterrevolution

In this chapter we intend to deal in more detail with the features of the cur-
rent global counterrevolution and its likely direction. Before doing so, we must
point out that we are fully aware of the limitations of such an effort. Naturally,
it is not possible at such an early stage to give a detailed characterization. In
fact, the leading circles of the bourgeoisie themselves are still in full discussion
about the future course. Furthermore, massive class struggles are inevitable in
the period ahead and they naturally will also influence the course of the devel-
opment.

Nevertheless, there are various objective tendencies resulting from past de-
velopments in world politics as well as from the nature of the current capitalist
crisis which all point to a certain direction. It is important to analyze them in
order to understand the challenges of the class struggles ahead. Abram Debo-
rin, the leading Marxist philosopher in the USSR in the 1920s before the Stalin-
ist clampdown, once stated that “the Marxist must, above all, assess the general
direction of the development.” ™ And indeed, without a clear understanding of
the fundamental dynamics, revolutionaries would be condemned to political
disorientation.

Let us begin with an attempt to give a characterization of the development of
bourgeois politics in the new era which has just opened up. Being aware of the
limitations mentioned above, we think that the broad lines of development of
capitalism are the following:

a) Monopolization

b) State Capitalism

c) State Bonapartism

d) Chauvinism

Before we discuss these in more detail we want to make a general observa-
tion. We think that these four characteristics are inseparable from each other.
An economic catastrophe of 1929 dimensions inevitable accelerates a massive
process of monopolization. Big fish eats many small fishes — particularly if it is
hungry. In periods of deep crisis the big capitalists need more help and regu-
lation from the state. They need a “strong fist” against potentially rebellious
masses. And they need a “strong fist” against capitalist rivals abroad. All these
dynamics necessitate a push of the monopoly bourgeoisie in the imperialist
countries towards Chauvinist State Bonapartism. Naturally this process takes dif-

70 Abram Deborin: Lenin als revolutiondrer Dialektiker (1925); in: Unter dem Banner des
Marxismus, 1. Jahrgang (1925-26), p. 224 (our translation)
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ferent forms and different speeds — according to national circumstances as well
as the course of the struggle between the classes. But as a general trend we will
see such a process all over the world.

Monopolization and state capitalism after neo-liberalism

First, as we have demonstrated above, the current slump of the capitalist
world economy has gigantic dimensions. This can only mean, and early reports
from many countries confirm this, that there will be widespread bankruptcy
of many small and medium capitalists as well as of petty bourgeois layers of
small business men and women. This process takes place not only in the “free
market” countries like the U.S. or Western Europe but all over the world. Ac-
cording to the South China Morning Post, “more than 460,000 Chinese firms closed
permanently in the first quarter as the coronavirus pandemic pummeled the world’s
second largest economy.” 7!

This, in turn, means that the domination of the market by the large corpora-
tions will increase even further. In other words, an important outcome of this
crisis will be a further leap in the monopolization of the capitalist world econo-
my. Hence, it will be an even smaller number of monopolies from the imperial-
ist states which will control the world market and appropriate an extra-profit.

This has important economic consequences. One of them is that these mo-
nopolies will be in an even stronger position to manipulate markets and prices.

Furthermore, there are also important political consequences. Crisis, agony
and annihilation of large sectors of small capitalists and petty bourgeois layers
also means that the ruling elite of the bourgeois system — the monopoly capital-
ists with their affiliated circles of politicians and generals — looses a crucial layer
of the capitalist society on which it could rest its rule until now. Such desperate
smaller capitalist and petty-bourgeois layers will inevitable radicalize and turn
either to the right or to the left. If the vanguard succeeds in leading the working
class into the battlefield, it can offer a leadership to such layers. If not, these sec-
tors will rather turn to religious obscurantism or fascism.

Secondly, it is evident that the current gigantic collapse inevitable impels the
capitalist state to massively intervene in economic life. We can already observe
huge economic aid programs as outlined in the previous chapter. However, it
is highly likely that we will not see simply a replay of the limited character of
the state-capitalist intervention as it was the case in the 2008-09 Great Recession.
The reason is that the economic collapse this time is much more severe. The
Third Depression will inevitable result in the impending bankruptcy of many
banks and corporations. Hence, the capitalist state will intervene massively,

71 Sidney Leng: Coronavirus: nearly half a million Chinese companies close in first quarter as
pandemic batters economy, South China Morning Post, 6 April 2020 https://www.scmp.com/
economy/china-economy/article/3078581/coronavirus-nearly-half-million-chinese-
companies-close-first
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either take over such enterprises or enforce fusions with others.

Furthermore, given the collapse of globalization, the rivalry between states
— and hence the economic role of states — will also increase. This relates to tar-
iffs, aids for exports, regulations to limit foreign competition etc. To all these,
one has to add the specific political nature of the current crisis (pandemic, ri-
valry between states). This will also reinforce the increasing economic role of
the capitalist state. Even bourgeois mainstream thinkers like Richard Haass are
aware of such developments: “Global trade will partly recover, but more of it will be
managed by governments rather than markets.” 7

All this demonstrates — and has been already recognized by intelligent ob-
servers from the bourgeois camp — the political and economic bankruptcy of
neoliberalism. Sure, left-liberals and Keynesians have always proclaimed that
the neoliberal model results in the ruin of capitalism and, hence, they advo-
cated state-capitalist reforms in order to avoid such a collapse. Naturally, such
thinkers see themselves fully confirmed by the current events. Jonathan Watts,
The Guardian’s global environment editor, wrote: “The coronavirus pandemic has
brought urgency to the defining political question of our age: how to distribute risk. As
with the climate crisis, neoliberal capitalism is proving particularly ill-suited to this.
(...) It is entirely possible that the effects of this pandemic could be one of the most cata-
strophic failures of free-market capitalism.” 7

Paul Mason, a prominent progressive journalist in Britain supporting Labour-
ism a la Corbyn, also views the current global crisis as a chance to impose a
“new, and very different, model of capitalism”. In a recent commentary published
on the website of Al Jazeera, he wrote:

“Left-wing economists, myself included, have been warning that, in the long term,
stagnant growth and high debt were likely to lead to these three policies: States paying
citizens a universal income as automation makes well-paid work precarious and scarce;
central banks lending directly to the state to keep it afloat; and large-scale public owner-
ship of major corporations to maintain vital services that cannot be run at a profit. On
the rare occasions that such suggestions have ever been put to investors in the past, the
response was usually a polite head-shake or, among people who witnessed the collapse
of Soviet communism, outrage. It would kill capitalism, they said. But now, the un-
thinkable is here - all of it: Universal payments, state bailouts and the funding of state
debts by central banks have all been adopted at a speed that has shocked even the usual
advocates of these measures. (...) For me, these emergency measures have always been
thinkable. Since 2015, I have argued we will be forced to adopt a new, and very different,
model of capitalism; if not by the economic costs of supporting ageing populations, then

72 Richard Haass: The Pandemic Will Accelerate History Rather Than Reshape It, Foreign Affairs,
7 April 2020 https://www .foreignaffairs.com/articles/united-states/2020-04-07/pandemic-
will-accelerate-history-rather-reshape-it
73 Jonathan Watts: Delay is deadly: what Covid-19 tells us about tackling the climate crisis, 24
March 2020,  https://www.theguardian.com/commentisfree/2020/mar/24/covid-19-
climate-crisis-governments-coronavirus
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by the threat of climate chaos. But the COVID-19 crisis brings everything into the short
term. The capitalism that emerges from this in the mid-2020s will have already paid out
tens of billions of dollars in basic income payments; it will have seen airlines and hotel
chains nationalised; and the government debts of the advanced economies, currently
averaging 103 percent of their gross domestic product, will be way above that. We do not
know how much higher, because we do not know yet how far GDP will fall.” ™

However, the current collapse of global capitalism makes also a growing
number of mainstream bourgeois thinkers aware that the neoliberal model is no
longer adequate for running the capitalist system and that it needs a substantial
dose of state capitalist regulation.

Marshall Auerback, a global portfolio strategist for decades, has published
a series of articles in which he advocates a departure from globalization and
neoliberalism and a turn to a stronger role of the state as well as of national
industrial policy. He wrote recently: “For now, we should start by reducing our
supply-chain vulnerabilities by building into our systems more of what engineers call
redundancy — different ways of doing the same things — so as to mitigate undue reliance
on foreign suppliers for strategically important industries. We need to mobilize national
resources in a manner akin to the way a country does during wartime or during massive
economic dislocation (such as the Great Depression) — comprehensive government-led
actions (which runs in the face of much of today’s prevailing and increasingly outdated
economic and political theology). In other words, the revival of a coherent national in-
dustrial policy. To save the global economy, paradoxically, we need less of it. Not only
does the private/public sector balance have to shift in favor of the latter, but so too does
the multinational/national matrix in manufacturing. Otherwise, Covid-19 will simply
represent yet another in a chain of catastrophes for global capitalism, rather than an op-
portunity to rethink our entire model of economic development.” 7>

In another recently published article, Auerback outlines such a protection-
ist, state capitalist policy in more detail and argues that modern technologies
could help implementing such a shift: “This pandemic continues to unfold, but
it will serve as the D-Day equivalent of a new predominating economic model for the
world, and which in many ways was beginning to take shape before Covid-19. At its
core, developed and mixed-market economies will factor in the health risk and growing
military cost of sustaining international supply chains against investing in high-tech
production closer to their markets, and increasingly export their goods to the rest of the
world. Dozens of economies that developed in the past 50 years by enmeshing them-
selves in the international supply chain on the basis of their labor price advantage will
find themselves increasingly cut out of the new process. The contest for global power

74 Paul Mason: Will coronavirus signal the end of capitalism? The peasants’ revolt after the
14th-century plague saw off feudalism. After COVID-19, will it be the turn of capitalism?
3 April 2020, https://www.aljazeera.com/indepth/opinion/coronavirus-signal-
capitalism-200330092216678.html

75 Marshall Auerback: Covid-19 reveals the cracks in globalization, 11 March 2020, https://
asiatimes.com/2020/03/covid-19-reveals-the-cracks-in-globalization/
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will increasingly pivot to the extraction and refinement of minerals and component
materials that are critical to sustaining the high-tech economy model, away from car-
bon energy resources. We will be hearing much more about “national stockpiling” and
“strategic reserves” beyond oil in the months and years ahead. (...)

The collective strength of these technologies [like Artificial Intelligence, non-carbon
energy sources, nanotechnology, etc., Ed.] will diminish the appeal of finding cheaper
labor outside a country’s borders or common market — and the costs they entail. Coun-
tries that are advanced along these lines and have access to the minerals required to
engage in this form of production will prosper, plugging into their existing consumer
market and building up a head of steam that will eventually lead to a new chain of
international exports and imports. These trend lines will accelerate the decline of brick-
and-mortar retail and service industries. (...)

Much of Europe and Asian countries like China, South Korea and Japan are poised for
the transition. Based on their traditions of rigid state-driven capitalism, these nations
instinctively grasp how state capacity and direction can help drive further industrial
development. It remains to be seen if the US is fully capable of it. That is unlikely, if the
prevailing neoliberal ideology persists (...)

Offshoring left the US unprepared for Covid-19. It has also occasioned a widespread
reassessment of globalization: What was once seen as the heretical refuge of economic
nationalists has now become respectable again. Even without this pandemic, the foun-
dations of America’s economic model were failing and becoming rapidly obsolete. The
question is: As the world moves to a post-carbon future, can the US economy take
away the primacy of rent-extracting sectors like finance, insurance and real estate; Hol-
lywood films, smartphone apps, or increasingly irrelevant sectors like oil and natural
gas exports, and join the leaders of the pack? Or is Covid-19 merely the pandemic that
presages a more terminal disease?” 7

It is worth pointing out that there have been bourgeois thinkers who rec-
ognized the need for a state capitalist alternative to the neoliberal model of
capitalism already before the onset of the current crisis. Christopher Joye, an
Australian portfolio manager who has previously worked at Goldman Sachs as
well as a government advisor, wrote in September 2019: “Conventional capitalism
that has powered prosperity for more than half a century by respecting market signals
no longer exists. While it may not be socialism, it is certainly statism. And since central
banks and treasuries have got into the business of directly managing private market
prices, they have never been able to get out. It is way too tempting to try to control your
destiny rather than leaving it to the whims of capricious investors. Just ask Xi Jinping.
Ironically given the current global trade turmoil, the West and China have never had
more in common in terms of the economic policies they espouse.” 7

We have quoted extensively several bourgeois thinkers because it is crucial

76 Marshall Auerback and Jan Ritch-Frel: Pandemic opens curtains on next economic model, 4 April
2020, https://asiatimes.com/2020/04/pandemic-opens-curtains-on-next-economic-model/
77 Christopher Joye: Conventional capitalism is dead, Sep 20, 2019, https://www.afr.com/
wealth/personal-finance/conventional-capitalism-is-dead-20190920-p52t7w
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for Marxists to understand the current discussion and re-orientation which
is taking place within the circles of the ruling classes. The RCIT has always
criticized a major error by many leftist groups and theoreticians who consider
neoliberalism as the only or as the most reactionary from of capitalism. Both
assumptions have been wrong and this becomes now even more evident. This
has been evident throughout the history of capitalism in the 20" century. There
have been various forms of etatism in the 1930s, i.e. state-capitalist regulation in
Nordic countries as well as under fascist regimes in Italy and Germany. Later,
from the 1950s to the 1970s, capitalist economies in Western Europe as well as
other countries had a significant sector of state enterprises, welfare state as well
as state programs. State capitalist regulation also played a significant role in
East Asian countries which experienced rapid economic growth since the 1950s.
Some were pro-US military dictatorship (like South Korea and Taiwan), others
kept some form of bourgeois democracy (Japan).

While such kind of state capitalist regulation has been substantially reduced
in many countries since the 1980s, it staged a comeback in the former Stalinist
countries where capitalism was restored after 1989-91. This has been particu-
larly the case in countries like China (as well as Vietnam) and, to a lesser degree,
in Russia and some Central Asian republics. In fact, the most powerful and
successful of these states, China, became a new imperialist Great Power which
challenges the U.S. as the long-time hegemon.

Furthermore, we have also seen in the past that in periods of extreme political
crisis, the ruling class was prepared to turn towards state-capitalist regulation.
This has been the case, for example, during World War One in 191418 when
the necessity to advance the war efforts made it imperative to concentrate and
regulate all economic resources of the country. This has been sometimes called
“war socialism” . By the way, the reformist majority of the workers movement at
that time hailed these developments as “a step towards socialism” and used this
as a pretext for their social-chauvinist defense of the imperialist fatherland.

China as a model?

Various reformists and Stalinists have claimed that neoliberalism has been the
preferred model of the Western bourgeoisie because it would — in contrast to
the “Chinese model” — serve best the accumulation of wealth for the capitalists.
As the RCIT has pointed out repeatedly this has been not true and contradicts
all available facts — both from Western as well as official Chinese sources. At this
point we limit ourselves to demonstrate this thesis with a few facts but readers
can find many more examples in various documents which we published on
this issue in the last years.

78 See on this, in addition to the above mentioned book by Michael Prébsting “ Anti-Imperialism in
the Age of Great Power Rivalry”, several articles by the same author. The latest is: China passes the
US on Global Business Ranking for the first time. New data on global corporations reflects China’s
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In the past decade the Stalinist-capitalist regime has enabled a process of ex-
traordinary rapid capital accumulation. As a result, social inequality and the
numbers of capitalist corporations as well as of super-rich billionaires increased
dramatically. For example, according to the World Inequality Report 2018, the
income share of the richest Top 1% of China’s population has doubled between
1980 and 2016 from 7% to 14%. Comparing China with global developments,
the report concluded that “the share of total national income accounted for by just
that nation’s top 10% earners (top 10% income share) was 37% in Europe, 41% in
China, 46% in Russia, 47% in US-Canada, and around 55% in sub-Saharan Africa,
Brazil, and India. In the Middle East, the world’s most unequal region according to our
estimates, the top 10% capture 61% of national income.” 7

This result does not only demolish the Stalinist myth about the supposed
existence of “socialism” in China. It is also all the more astonishing if we bear
in mind that less than three decades ago, capitalism even did not exist in China
and Russia! Today, inequality in these two countries is basically higher than
in the old capitalist states of Europe and nearly as much as in North America.

Confirming this trend is also the fact that in the last few years, China has even
become the country with the largest (according to Chinese sources) or second-
largest (according to Western sources) number of billionaires. The 2019 issue
of the China-based Hurun Report states that “China leads world for 4th year for
billionaires with 658, 74 ahead of USA with 584.”

We see the same picture when we look at the leading capitalist monopolies
on the world market. According to 2019 issue of the Fortune Global 500, a glob-
al ranking list issued by the U.S. business magazine Fortune, China has now
reached parity with the long-time hegemon — the U.S. (See Table 4)

rise as an imperialist Great Power, 23 July 2019, https://www.thecommunists.net/worldwide/
global/china-passes-the-us-on-global-business-ranking-for-first-time/

79 Facundo Alvaredo, Lucas Chancel, Thomas Piketty, Emmanuel Saez, Gabriel Zucman: World
Inequality Report 2018, p. 9

80 Loong Palace: Hurun Global Rich List 2019, 2019-02-26, http://www.hurun.net/EN/Article/
Details?num=24DD41EE3B19. We have discussed the issue of China’s super-rich in a number of
articles; see e.g. by the author of these lines China’s Billionaire Lawmakers. A telling comparison of
extremely wealthy Chinese lawmakers with their peers in the US Congress, 9 March 2019, https://
www.thecommunists.net/worldwide/asia/china-s-billionaire-lawmakers/; Michael
Prébsting China: A Paradise for Billionaires. The latest UBS/PwC Report about the Global Super-
Rich Delivers another Crushing Blow to the Stalinist Myth of China’s “Socialism”, 27.10.2018,
https://www.thecommunists.net/worldwide/asia/chinais-a-paradise-for-billionaires/;
The Global Super-Rich Get Even Richer. UBS/PwC Publish their latest Report about the World’s
Billionaires, 27.10.2018, https://www.thecommunists.net/worldwide/global/the-global-
super-rich-get-even-richer/
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Table 4. List of Top 10 Countries with most Global 500 Companies

Country Companies Share (in %)
China (incl. Taiwan) 119 (129) 23.8% (25.8%)
United States 121 24.2%
Japan 52 10.4%
France 31 6.2%
Germany 29 5.8%
United Kingdom 17 3.4%

South Korea 16 3.2%
Switzerland 14 2.8%
Canada 13 2.6%
Netherlands 12 2.4%

Another ranking list about the world’s 2000 largest corporations — the so-
called Forbes Global 2000 — reveals the same picture. In Table 5 we can see the
dramatic rise of China’s corporations in relation to other monopolies in the last
two decades. From the year 2003 to the year 2017, we see that while the US
remains the strongest power, its share has declined substantially from 776 cor-
porations (38.8%) to 565 (28.2%). At the same time, China’s share grew dramati-
cally and it has now become the number two among the Great Powers.

Table 5. National Composition of the World’s 2000 Largest Corporations,
2003 and 2017 (Forbes Global 2000 List) #

2003 2017

Number Share Number Share
USA 776 38.8% 565 28.2%
China 13 0.6% 263 13.1%
Japan 331 16.5% 229 11.4%
Britain 132 6.6% 91 4.5%
France 67 3.3% 59 2.9%
Canada 50 2.5% 58 2.9%
Germany 64 3.2% 51 2.5%

In summary, the Chinese model of state capitalism is not at all “socialist”, on
the contrary, it strongly serves the interests of a rising imperialist monopoly
bourgeoisie. China’s rise in the past two decades, and in particular its perfor-
mance during the current COVID-19 crisis, makes it increasingly a model for
other capitalist governments including in Western Europe. By this we do not
wish to suggest that the European imperialist governments want to, or even

81 Geoff Colvin: It's China’s World. China has now reached parity with the U.S. on the 2019
Fortune Global 500—a signifier of the profound rivalries reshaping business today, July 22, 2019
https://fortune.com/longform/fortune-global-500-china-companies

82 Forbes Global 2000 List (2017), https://www .forbes.com/global2000/list/45/#tab:overall
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could, copy the “Chinese model”. This is obviously not possible given the dif-
ferent historical backgrounds and relations of class forces in these two different
parts of the world. Albeit, we need to point out, this has also been not true for
the model of neoliberalism. There existed never the same type of neoliberal
regime in the U.S,, Britain, France or Germany. However, what seems certain to
us is that an increasing number of bourgeois governments will, under the pres-
sure of the deep crisis and under the impression of the “Chinese model”, resort
increasingly to implement substantially more elements of state capitalist policy
as well as of state bonapartism.

It might be useful to point out that such developments are nothing new for
Marxists. In fact, Lenin analyzed already a century ago that the transforma-
tion of capitalism in its final stage — the epoch of imperialism — also implies the
“process of transformation of monopoly capitalism into state-monopoly capitalism.” %
While the course of the 20* century demonstrated that the concrete relationship
of state and monopolies can and actually does change depending on global and
national developments, the close collaboration and interweaving of capitalist
state and monopolies has remained a key characteristic of this system. This is
even more the case in periods like the current one when capitalism is in a state
of deep crisis and decay.

A decisive shift towards chauvinist state bonapartism

Thirdly, and related to the two above mentioned developments, we will see a
massive shift towards chauvinist state bonapartism — as we have called this phe-
nomenon in our Manifesto on the COVID-19 crisis. This category characterizes
two interrelated features: first, a substantial build-up of the state repression
apparatus and a shift to strengthen the executive powers of the top bodies of
the capitalist state; and, secondly, a turn to nationalism and chauvinism in par-
ticular between the imperialist Great Powers.

To begin with the later, one has to take into account that the accelerating ri-
valry between the Great Powers has already resulted inevitable in a substantial
increase of chauvinism. This will increase even more against the backdrop of
the Third Depression. We see already such developments as the U.S. and China
escalate their accusations against each other about which side is responsible
for the COVID-19 crisis. Trump and the White House repeatedly speak about
the “Chinese Virus” and Beijing has suggested that “it might be the US army who
brought the epidemic to Wuhan” . %

However, the rise of chauvinism is not limited to the U.S. and China. The in-

83 V. I Lenin: The State and Revolution. The Marxist Theory of the State and the Tasks of the
Proletariat in the Revolution (1917); in: LCW Vol. 25, p.387

84 Joseph Stepansky: Trump, coronavirusand the politicsofapandemic, 14March 2020 https: /www.
aljazeera.com/news/2020/03/trump-coronavirus-politics-pandemic-200313174546799.
html
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creasing relevance of borders and the attempt of each ruling class to consolidate
its power at home in such a difficult period can only result in more patriotism
and nationalism. This development will remain in place given the crisis-ridden
character of the coming period.

The same is the case with the massive built-up of the repression apparatus.
In order to control the observance of the global lockdown and numerous other
restrictions, governments all over the world are sending many police on the
streets. In numerous semi-colonial countries they also use the army to suppress
any resistance. ® However, as a new development, Western imperialist govern-
ments in Europe and North America are also deploying the military for such
domestic operations. In Spain, France, Italy and other European countries tens
of thousands of soldiers have taken over tasks from civilians. A conference of
the EU’s defense ministers on 6 April already discussed the coordination of the
armies’ activities. 5

Our warning of the increasing militarization of bourgeois democracy is cer-
tainly no exaggerated scaremongering. An influential bourgeois think tank in

85 See on this e.g. Mark MacKinnon, Nathan Vanderklippe: How the coronavirus pandemic is
making strongmen stronger, from Hungary to Serbia to the Philippines, 6 April 2020, https://
www.theglobeandmail.com/world/article-how-the-coronavirus-pandemic-is-making-
strongmen-stronger-from/ ; Sam Hamad: Coronavirus in service of authoritarianism, 25
March, 2020, https://english.alaraby.co.uk/english/comment/2020/3/25/coronavirus-in-
service-of-authoritarianism; Luke Baker, Matthew Tostevin, Devjyot Ghoshal: In global war on
coronavirus, some fear civil rights are collateral damage, April 10, 2020, https://www.reuters.
com/article/us-health-coronavirus-rights/in-global-war-on-coronavirus-some-fear-civil-
rights-are-collateral-damage-idUSKCN21S1CZ; Stanis Bujakera, Ayenat Mersie: In parts of
Africa, police are accused of excess force amid coronavirus lockdowns, April 10, 2020 / https://
www.reuters.com/article/us-health-coronavirus-africa-police/in-parts-of-africa-police-
are-accused-of-excess-force-amid-coronavirus-lockdowns-idUSKCN21SOM9;  Richard
Javad Heydarian: The wrong way to do a lockdown in the Philippines, 8 April 2020, https://
asiatimes.com/2020/04/the-wrong-way-to-do-a-lockdown-in-the-philippines/; Samreen
Mushtaq, Mudasir Amin: Kashmir: Coronavirus is a new tool for India to oppress us, 7 April 2020
https://www.middleeasteye.net/opinion/coronavirus-kashmir-india-responds-more-
violence

86 “Our armed forces at the frontline of COVID-19 fight. (...) EU Ministers of defence today held a video
conference, chaired by the EU High Representative for Foreign Affairs and Security Policy, Josep Borrell.
Ministers discussed the defence implications of the Covid-19 pandemic, focusing in particular on military
assistance in the fight against the crisis, and the situation in the EU’s military and civilian missions and
operations in the framework of the Common Security and Defence Policy (CSDP). Defence ministers shared
examples of how their armed forces have contributed to the efforts to counter the Covid-19 crisis by providing
transport and logistic support, building hospitals in record time, deploying their medical staff, and supporting
the police and other national services. In this context it was decided to explore sefting up a task force led by
the EU Military Staff to befter exchange information and share best practices among EU member states.”
(Video conference of foreign affairs ministers (defence), 6 April 2020, https://www.consilium.
europa.eu/en/meetings/fac/2020/04/06/; Video conference of Defence Ministers: Remarks by
the High Representative/Vice-President Josep Borrell at the press conference, Brussels, 06/04/2020,
https://eeas.europa.eu/headquarters/headquarters-homepage/77151/video-conference-
defence-ministers-remarks-high-representativevice-president-josep-borrell_en)
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the U.S., the Center for Strategic and International Studies, outlines in a risk as-
sessment document three possible scenarios how the COVID-19 crisis could
develop. In the worst-case scenario they warn of dramatic consequences and
conclude: “As death rates rise and the economic crisis deepens, widespread, violent
disorder intensifies, requiring a significant deployment of the U.S. military.” ¥ This re-
flects that a civil war as a consequence of the current crisis is already discussed
in ruling circles as a realistic option!

These developments are combined with a massive increase of the surveillance
of the population. Many governments are currently tracking the movements of
people via telecommunication. China is a model for advancing modern tech-
nologies like Artificial Intelligence which help to monitor the activities of the
population. Western governments are working hard to catch up. The same de-
velopment takes place with the deployment of drones and small mobile robots
on the streets for such domestic surveillance measures. ¥ (More on this in the
next sub-chapter.) As we stated in our Manifesto, “with one stroke, “Big Brother”
is here, openly and without any attempt by the capitalist state to conceal it. The massive
surveillance techniques will soon be the new normal worldwide.”

Finally, we also see a process of strengthening the executive powers of the
top bodies of the capitalist state at the cost of the parliament and other institu-
tions of bourgeois democracy. It is in times of political crisis that the real nature
of bourgeois democracy is more clearly revealed. Marxists always emphasized
that the bourgeois state — even in its “democratic” form — represents the dicta-
torship of the capitalist class. Lenin’s statement expressed in his Theses for the
First Congress of the Communist International in 1919 is still valid: ,,In explain-
ing the class nature of bourgeois civilisation, bourgeois democracy and the bourgeois
parliamentary system, all socialists have expressed the idea formulated with the greatest
scientific precision by Marx and Engels, namely, that the most democratic bourgeois
republic is no more than a machine for the suppression of the working class by the bour-
geoisie, for the suppression of the working people by a handful of capitalists.,” ¥

It is worth pointing out that intelligent thinkers from the bourgeois camp
have also been aware of such nature of bourgeois democracy. Carl Schmitt, a
famous right-wing conservative political theoretician in Germany, once said
aptly: “Sovereign is he who decides on the exceptional case.” *

We note, at this point, that such a transformation of the political regime make
figures like Trump, Johnson or Bolsonaro rather dysfunctional. Such people are

87 J. Stephen Morrison: Which Covid-19 Future Will We Choose? Center for Strategic and
International Studies, 1 April 2020, https://www.csis.org/analysis/which-covid-19-future-
will-we-choose

88 See e.g. Rebecca Fannin: The rush to deploy robots in China amid the coronavirus outbreak,
March 2 2020, https://www.cnbc.com/2020/03/02/the-rush-to-deploy-robots-in-china-
amid-the-coronavirus-outbreak.html

89 V.I. Lenin: Theses and Report on Bourgeois Democracy and the Dictatorship of the Proletariat,
in: LCW Vol. 28, p. 458

90 Carl Schmitt: Political Theology (1922), Cambridge, Mass., MIT Press, 1985, p. 5
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a combination of reactionary clowns and adventurists who lack any ability for
strategic thinking. They are incapable of representing and leading the state as
the “ideal total capitalist” (Marx) but rather wage a constant and disruptive war
against large sectors of the state apparatus. It seems unlikely that such figures
can successfully lead the capitalist state in such challenging and tumultuous
periods like those ahead of us.

We are aware that the current state of emergency with a comprehensive lock-
down in large parts of the world — a “temporary-but-indefinite wartimelike national
bunkering” as the American journalist David Wallace-Wells wrote in the New
York Magazine °' — is an extreme situation which will not and can not last very
long.

However it is unclear how long the current state of emergency with a global
lockdown will last. Some geopolitical analysts like Bahauddin Foizee suggest
keeping these measures for a very long period: “Unless the virus completely stops
spreading among the human population or a vaccine is available for widespread use, it
would be unwise to withdraw — completely or even partially — mandatory lockdowns.”
93

Anyway, it is clear that important elements of such state of emergency and
control measures over the population will remain in place for a long period - all
of this under the cover of containing and preventing a pandemic.

In fact, we see already the ruling classes preparing the population for the
“necessity” to continue the surveillance of the population indefinitely. This is
all the more possible since the decay of capitalism does not only mean an eco-
nomic crisis but rather a comprehensive crisis of capitalist civilization. ** Hence
we see climate change and massive ecological destruction with devastating
consequences for humanity. Without a radical political and economic change,
we will face the beginning of the end of human life on earth. We note in passing

91 There Is No Plan for the End of the Coronavirus Crisis

By David Wallace-Wells 2020-04-05, https://nymag.com/intelligencer/2020/04/there-is-no-
plan-for-the-end-of-the-coronavirus-crisis.html

92 At this point we want to draw attention to the particular cruel and cynical version of lockdown
policy as itis imposed by the Israeli Apartheid state against the Palestinians. The Israeli governments
told Palestinian migrant workers that if they want to keep their jobs in Israel they must stay in Israel
for two months without returning to their families. The employers had to find them a place to sleep.
The employers in many cases put 20 of them into a single room — in violation of the Israeli Ministry
of Health’s own social distancing guidance. Unsurprisingly, most of them escaped to the West
Bank. Mounir Kleibo, the representative for the United Nations’ International Labour Organization
for the occupied Palestinian territories, denounced these conditions: “[They are] not appropriate for
human habitation,” said Kleibo. “There is no hygiene, no sanitation. God forbid someone gets the virus,
it's frightening the speed it will spread among these workers.” (https://www.aljazeera.com/indepth/
features/palestinian-labourers-fear-loss-income-coronavirus-200328123228881.html)

93 Bahauddin Foizee: Lockdowns to fight virus should be stricter, longer, 3 April 2020, https://
asiatimes.com/2020/04/lockdowns-to-fight-virus-should-be-stricter-longer/

94 See on this e.g. chapter II in RCIT: World Perspectives 2016: Advancing Counterrevolution and
Acceleration of Class Contradictions Mark the Opening of a New Political Phase, 23 January 2016,
https://www.thecommunists.net/theory/world-perspectives-2016/
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that there are strong indications that the creation of the Corona Virus has been
an indirect result of the expanding destruction of the biosphere for animals.

Some scientist warned already several years ago about the possibility of pan-
demics like the current one: “While outbreaks represent an increase in the number
of disease cases beyond expectations for a given population, emerging human infectious
diseases are further characterized by novelty: for example, diseases that have undergone
recent evolutionary change, entered the human population for the first time, or have
been newly discovered. The number of outbreaks, like the number of emerging infec-
tious diseases, appears to be increasing with time in the human population both in total
number and richness of causal diseases.” %

In past weeks, researchers have warned that pandemics will remain a grow-
ing danger for humanity given the ecological consequences of the capitalist
mode of production.

" Ecologists are saying that Covid-19 is just the tip of the iceberg, the beginning of
mass pandemics caused by increasing habitat and biodiversity loss due to human en-
croachment and climate change. Indeed, if we don't redress climate change and envi-
ronmental collapse soon, the next coronavirus pandemics will likely make life on Earth
even more precarious.” %’

“Research suggests that outbreaks of animal-borne and other infectious diseases such
as Ebola, Sars, bird flu and now Covid-19, caused by a novel coronavirus, are on the
rise. Pathogens are crossing from animals to humans, and many are able to spread
quickly to new places. The US Centers for Disease Control and Prevention (CDC)
estimates that three-quarters of new or emerging diseases that infect humans originate
in animals.” %

In other words, the ruling class can and will use the threat of pandemic as
justification for an indefinite period of expansion of the repression apparatus,
surveillance of the population and state of emergency.

In summary, we currently see the formation of chauvinist state-bonapartist re-
gimes — of an “all-powerful state”, to put it in the words of a Bloomberg com-
mentator. * These developments confirm Lenin’s thesis that “imperialism is the

95 See on this e.g. Rob Wallace: Big Farms Make Big Flu. Dispatches on Infectious Disease,
Agribusiness, and the Nature of Science, Monthly Review Press, New York 2016

96 Smith KF, Goldberg M, Rosenthal S, Carlson L, Chen ], Chen C, Ramachandran S. 2014 Global
rise in human infectious disease outbreaks. J. R. Soc. Interface 11: 20140950., http://dx.doi.
org/10.1098/rsif.2014.0950, p. 5

97 Asoka Bandarage: Mindfulness, social action in Covid-19 crisis, April 6, 2020 https://asiatimes.
com/2020/04/mindfulness-social-action-in-covid-19-crisis/

98 John Vidal: ‘Tip of the iceberg’: is our destruction of nature responsible for Covid-19? 18 Mar
2020 https://www.theguardian.com/environment/2020/mar/18/tip-of-the-iceberg-is-our-
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99 Pankaj Mishra: Coronavirus Will Revive an All-Powerful State. Much maligned in recent years,
big government will come back—and with it, the potential for both greater good and evil, 17. Mirz
2020, https://www.bloomberg.com/opinion/articles/2020-03-17/coronavirus-will-revive-
an-all-powerful-state



48 THE COVID-19 GLOBAL COUNTERREVOLUTION

negation of democracy” '™ The increasing role of the bourgeois state machinery
— a general feature of the imperialist epoch — becomes particularly relevant in a
period of acute crisis and decay of capitalism as we already pointed out in the
past. 1™

In such periods we see “an extraordinary strengthening of the “state machine” and
an unprecedented growth in its bureaucratic and military apparatus in connection with
the intensification of repressive measures against the proletariat both in the monarchical
and in the freest, republican countries.” ' The result is the creation of a powerful
machinery which Nikolai Bukharin, a leading theoretician of the Bolshevik Par-
ty, characterized as “the New Leviathan, beside which the fantasy of Thomas Hobbes
looks like a child’s toy.” ' Hence, we repeat the conclusion in our Manifesto that
“such an imperialist Leviathan is now being built-up by the ruling class in full force
— under the pretext of fighting a pandemic. The era of relatively extensive bourgeois
democracy in the imperialist states will soon be over.”

The monopoly bourgeoisie can establish bonapartist forms of rule by utiliz-
ing existing institutions which have already existed within the parliamentary
system. The role of the Presidency, of the army, police and judiciary, various
laws for the state of emergency — all these mechanisms simplify the task of the
ruling class to transform the current political system and to build-up a chauvin-
ist state bonapartist machinery. Trotsky’s observation concerning France in the
1930s has not lost its relevance: , Every bourgeois democracy bears the features of
Bonapartism.” 1%

What will be the “new normality”?

As already mentioned, it is not possible to project a concrete picture of the
bourgeois society after the end of the total lockdown. However, it is possible
and useful to outline an overview of the concepts of the ruling circles what they
plan to change in order to increase their control over the population. In the fol-
lowing we will present several quotes which show the radical changes which

100 V.I. Lenin: A Caricature of Marxism and Imperialist Economism (1916); in: LCW Vol. 23, p. 43
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in the Imperialist Countries Today, August 2015, https://www.thecommunists.net/theory/
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are currently planned and prepared by the ruling classes all over the world
including in the old bourgeois democracies of the West.

Greg C. Bruno, a former member of the influential American Council on For-
eign Relations (of which the above mentioned Richard Haass has been president
since 2003), praises reactionary monarchies like the United Arab Emirates as
models by which Western democracies should be guided.

“Responding to the threat posed by the coronavirus may require atypical, even un-
constitutional, solutions, from blanket digital surveillance to the conscripting of health
workers. (...) In the post-Covid-19 era, democracies could borrow authoritarian tactics
without abandoning their liberal values. (...). We already see a version of this in places
like the United Arab Emirates, Oman and Singapore. These are not free-wheeling lib-
eral-democratic societies in the Western mold. Yet citizens enjoy a high degree of intel-
lectual and cultural openness, safety and personal freedom.” %

A report of the Associated Press gives a very informative insight in the nature
of the surveillance techniques which are already in place in China (and which
fascinate so many capitalist governments around the world).

“Since the coronavirus outbreak, life in China is ruled by a green symbol on a smart-
phone screen. Green is the “health code” that says a user is symptom-free and it’s re-
quired to board a subway, check into a hotel or just enter Wuhan, the central city of 11
million people where the pandemic began in December. The system is made possible by
the Chinese public’s almost universal adoption of smartphones and the ruling Commu-
nist Party’s embrace of “Big Data” to extend its surveillance and control over society.
Walking into a Wuhan subway station Wednesday, Wu Shenghong, a manager for a
clothing manufacturer, used her smartphone to scan a barcode on a poster that trig-
gered her health code app. A green code and part of her identity card number appeared
on the screen. A guard wearing a mask and goggles waved her through. If the code had
been red, that would tell the guard that Wu was confirmed to be infected or had a fever
or other symptoms and was awaiting a diagnosis. A yellow code would mean she had
contact with an infected person but hadn't finished a two-week quarantine, meaning she
should be in a hospital or quarantined at home. (...) Intensive use of the health code is
part of the efforts by authorities to revive China’s economy while preventing a spike in
infections as workers stream back into factories, offices and shops. (...)

Other governments should consider adopting Chinese-style “digital contact tracing,”
Oxford University researchers recommended in a report published Tuesday in the jour-
nal Science. The virus is spreading too rapidly for traditional methods to track infec-
tions “but could be controlled if this process was faster, more efficient and happened at
scale,” the researchers wrote. Once aboard the subway, Wu and other commuters used
their smartphones to scan a code that recorded the number of the car they rode in case
authorities need to find them later. An attendant carried a banner reading “Please wear
a mask throughout your trip. Do not get close to others. Scan the code before you get off
the train.” Seats were marked with dots denoting where passengers were to sit to stay

105 Greg C Bruno: No need for liberalism to surrender to authoritarianism, 7 April 2020 https://
asiatimes.com/2020/04/no-need-for-liberalism-to-surrender-to-authoritarianism/
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far enough away from each other.

Visitors to shopping malls, offices buildings and other public places in Wuhan under-
go a similar routine. They show their health codes and guards in masks and gloves check
them for fever before they are allowed in. The health codes add to a steadily growing
matrix of high-tech monitoring that tracks what China’s citizens do in public, online
and at work: Millions of video cameras blanket streets from major cities to small towns.
Censors monitor activity on the internet and social media. State-owned telecom carri-
ers can trace where mobile phone customers go. A vast, computerized system popularly
known as social credit is intended to enforce obedience to official rules. People with
too many demerits for violations ranging from committing felonies to littering can be
blocked from buying plane tickets, getting loans, obtaining government jobs or leaving
the country. (...)

The codes are issued through the popular WeChat messaging service of internet giant
Tencent Ltd. and the Alipay electronic payments service of Alibaba Group, the world’s
biggest e-commerce company. Some 900 million people use the system on WeChat, ac-
cording to the newspaper Beijing Youth Daily and other outlets. No total for Alipay has
been reported. (...) Regulations say people who try to travel with a red health code will
be marked down in the social credit system. “Fraud, concealment and other behaviors”
carry penalties that “will have a huge impact on their future life and work,” a statement
by the government of Heilongjiang province in the northeast said.” 1°

David P. Goldman, an American economist, also emphasizes the advantages
of the Chinese surveillance technologies and explains that this is also a promis-
ing market for Western pharmaceuticals corporations.

“China stopped the epidemic by combining conventional public health measures with
the largest application of information technology to public health in history, including
locational tracking of likely carriers, identification of probable nodes of infection, con-
tinuous monitoring of the vital signs of a large proportion of its 1.4 billion people, and
the use of smartphone apps to regulate the quarantine of individuals. Huawei has spent
years positioning itself to be a dominant force in medical applications of information
technology, with some competition from China’s other tech giants, including Alibaba
and Tencent. The Covid-19 pandemic gave China the opportunity to show what it can
do, and the results are startling — so startling that every major European pharmaceuti-
cals company is angling to be part of the perceived Next New Thing in healthcare.

China was able to marshal so many digital resources against Covid-19 because it has
invested massively in big data, artificial intelligence and other information technology
resources in the healthcare field over the past decade. These range from digitized health
records — something that Google tried to do but abandoned due to American privacy
laws — to smartphone attachments that read vital signs and take EKG’s, smartphone
apps that transmit these vital signs to the cloud in real time, DNA sequencing on a
vast scale, remote surgery using virtual reality headsets over 5G mobile networks, and
artificial intelligence applications to diagnostics and drug development.

106 Associated Press: Chinese smartphone health code rules post-virus life, 2 April 2020, https://
apnews.com/88{837{24461c6e40480c96b55a4b6db



II. On the nature of the COVID-19 global counterrevolution 51

Chinese data scientists combined the vast amount of health information already avail-
able with locational data from smartphones and the results of widespread forensic Co-
vid-19 testing to identify risks down to the level of individuals in a population of 1.4
billion people. In this sort of exercise the whole is greater than the sum of the parts. Co-
vid-19 test results are often inaccurate, but if the medical authorities receive real-time
information about the body temperature, heart rate and blood oxygen levels of a very
large sample of the population, they can interpret them with far greater accuracy.” '

Yuval Noah Harari, a liberal Israeli historian, outlines a highly interesting
description of the incredible advances of surveillance technologies which and
their potential threats. “Hitherto, when your finger touched the screen of your smart-
phone and clicked on a link, the government wanted to know what exactly your finger
was clicking on. But with coronavirus, the focus of interest shifts. Now the government
wants to know the temperature of your finger and the blood-pressure under its skin.

One of the problems we face in working out where we stand on surveillance is that
none of us know exactly how we are being surveilled, and what the coming years might
bring. Surveillance technology is developing at breakneck speed, and what seemed
science-fiction 10 years ago is today old news. As a thought experiment, consider a
hypothetical government that demands that every citizen wears a biometric bracelet
that monitors body temperature and heart-rate 24 hours a day. The resulting data is
hoarded and analysed by government algorithms. The algorithms will know that you
are sick even before you know it, and they will also know where you have been, and
who you have met. The chains of infection could be drastically shortened, and even cut
altogether. Such a system could arguably stop the epidemic in its tracks within days.
Sounds wonderful, right?

The downside is, of course, that this would give legitimacy to a terrifying new surveil-
lance system. If you know, for example, that I clicked on a Fox News link rather than a
CNN link, that can teach you something about my political views and perhaps even my
personality. But if you can monitor what happens to my body temperature, blood pres-
sure and heart-rate as I watch the video clip, you can learn what makes me laugh, what
makes me cry, and what makes me really, really angry.

It is crucial to remember that anger, joy, boredom and love are biological phenom-
ena just like fever and a cough. The same technology that identifies coughs could also
identify laughs. If corporations and governments start harvesting our biometric data
en masse, they can get to know us far better than we know ourselves, and they can then
not just predict our feelings but also manipulate our feelings and sell us anything they
want — be it a product or a politician. Biometric monitoring would make Cambridge
Analytica’s data hacking tactics look like something from the Stone Age. Imagine North
Korea in 2030, when every citizen has to wear a biometric bracelet 24 hours a day. If
you listen to a speech by the Great Leader and the bracelet picks up the tell-tale signs of
anger, you are done for.

You could, of course, make the case for biometric surveillance as a temporary measure

107 David P. Goldman: Covid-19: Focus on what China did right, not wrong, 3 April 2020, https://
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taken during a state of emergency. It would go away once the emergency is over. But
temporary measures have a nasty habit of outlasting emergencies, especially as there is
always a new emergency lurking on the horizon. My home country of Israel, for exam-
ple, declared a state of emergency during its 1948 War of Independence, which justified
a range of temporary measures from press censorship and land confiscation to special
regulations for making pudding (1 kid you not). The War of Independence has long been
won, but Israel never declared the emergency over, and has failed to abolish many of the
“temporary” measures of 1948 (...).

Even when infections from coronavirus are down to zero, some data-hungry gov-
ernments could argue they needed to keep the biometric surveillance systems in place
because they fear a second wave of coronavirus, or because there is a new Ebola strain
evolving in central Africa, or because...you get the idea. A big battle has been raging in
recent years over our privacy. The coronavirus crisis could be the battle’s tipping point.
For when people are given a choice between privacy and health, they will usually choose
health.” 1

It is telling that even Bloomberg, a blatant mouthpiece of the monopoly capi-
talists, is worried about such developments.

“An Israeli tech company that specializes in counterterrorism spyware is working
with a dozen countries to slow the spread of an invisible enemy known as Covid-19.
In China, authorities have deployed facial-recognition software and location tracking
in their fight against the coronavirus. And a U.S. big data company with connections
to intelligence agencies is talking to governments about how it can help. (...) Unfortu-
nately, emergency powers quickly become normal operating procedures,” says Richard
Brooks, a computer engineering professor at Clemson University in South Carolina
whose research has focused on how human rights activists in authoritarian countries
can avoid surveillance. “If the ability to track social contacts exists to stop a contagion,
I can gquarantee you it will be used to track the spread of dissent. (...)

In China, where surveillance technology has been integrated with tough policing,
the government promised to increase privacy measures after criticism about the release
of the identities of coronavirus patients. Hu Yong, a new media critic and professor at
Peking University with 800,000 followers, said in a blog post that many of the public
health surveillance tactics “violated the peoples’ basic human rights and were inher-
ently illegitimate.” The government agreed to allow citizens to give their consent for
biometric data collection —but not until later this year. (...)

Concerns about government overreach have also been raised in Hong Kong, where
police are still cracking down on anti-government protesters. After authorities imposed
new social distancing regulations on March 27, police began entering restaurants to
make sure owners were keeping tables 1.5 meters apart and allowing only four people
per table. At one restaurant owned by the son of a prominen